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Fertilizers R FE E 
~~~/Corporate Identification Number (CIN) : U241200R2015PLC019575 

NOTICE OF 5th ANNUAL GENERAL MEETING 

NOTICE is hereby given that the 5th Annual General Meeting of the Members of 
Talcher Fertilizers Limited will be held on Wednesday, December 23, 2020 at 3.30 
p.m. through Video Conferencing (VC)/Other Audio Visual Means(OAVM) to transact 
the following business: 

ORDINARY BUSINESS: 

1. To receive, consider and adopt the Audited Financial Statements of the 
Company for the financial year ended March 31, 2020 together with the Board's 
Report and the Auditors' Report thereon and comments of the Comptroller & 
Auditor General of India, in terms of Section 143(6) of the Companies Act, 2013. 

2. To appoint a Director in place of Shri Binay Dayal (DIN 07367625), who retires 
by rotation and being eligible, offers himself for reappointment. 

3. To appoint a Director in place of Shri Manoj R. Meshram (DIN 08195079) who 
retires by rotation and being eligible, offers herself for reappointment. 

4. To fix remuneration of Auditors for the financial year 2020-21 and if thought fit, to 
pass with or without modification(s), the following resolution as an Ordinary 
Resolution: 

"RESOLVED THAT the Board of Directors of the Company be and is hereby 
authorized to fix the remuneration, out of pocket, statutory taxes and other 
ancillary expenses of Auditors to be appointed by the Comptroller and Auditor 
General of India for the financial year 2020-21." 

Registered Office : Plot 2/1 I, Kalpana Area, I3JB Nagar, Khurda, Bhubaneswar" 751 O 14 
Project Office: Talcher Fertilizers Limited, Plot No. - 24, Film City, Sector -l 6A. Noida - 20130 I 

Site Office: Administrative Building, Talcher Feiiilizers Limited, Talcher, P.0.-Yikrampur, Dist. Angul (Odisha)- 759106 
Visit us at: www.tflonline.co.in 
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SPECIAL BUSINESS: 

5. To appoint Shri Milind M. Deo (DIN 08715250) as Director of the Company and 
in this regard, to consider and if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary Resolution: 

"RESOLVED THAT pursuant to the provisions of Sections 161 ( 1) and all other 
applicable provisions of the Companies Act, 2013 and the rules made 
thereunder ( including any statutory modification(s) or re- enactment thereof for 
the time being in force) and the Articles of Association of the Company, Shri 
Milind M. Deo (DIN 08715250), who was appointed by the Board of Directors 
as an Additional Director of the Company w.e.f. 4th March, 2020 and who holds 
office upto the date of this Annual General Meeting and in respect of whom the 
Company has received a notice in writing from a member proposing his 
candidature for the office of Director, be and is hereby appointed as a Director 
of the Company, who shall be liable to retire by rotation." 

6. To appoint Shri Sachchidanand Yadav (DIN 08758377) as Managing Director 
of the Company and in this regard, to consider and if thought fit, to pass with or 
without modification(s), the following resolution as an Ordinary Resolution: 

"RESOLVED THAT pursuant to the provisions of Sections 161(1) and all other 
applicable provisions of the Companies Act, 2013 and the rules made 
thereunder ( including any statutory modification(s) or re- enactment thereof for 
the time being in force) and the Articles of Association of the Company, Shri 
Sachchidanand Yadav (DIN 08758377), who was appointed by the Board of 
Directors as an Additional Director of the Company w.e.f. 111h June, 2020 and 
who holds office upto the date of this Annual General Meeting and in respect of 
whom the Company has received a notice in writing from a member proposing 
his candidature for the office of Director, be and is hereby appointed as a 
Director of the Company, who shall be liable to retire by rotation. 

RESOLVED FURTHER THAT pursuant to the provisions of Sections 2(54), 
196, 197 and 203 and other applicable provisions, if any, of the Companies Act 
2013, the Company be and is hereby accorded approval for appointment of Shri 
Sachchidanand Yadav (DIN 08758377) as Managing Director for a period of 3 
(three) years with effect from 111h June, 2020." 
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RESOLVED FURTHER THAT Board be and is hereby authorised to take all 
such steps as may be necessary, proper and expedient to give effect to this 
resolution" 

7. To appoint Shri Avijit Goswami (DIN 08756560) as Director (Finance) of the 
Company and in this regard, to consider and if thought fit, to pass with or 
without modification(s), the following resolution as an Ordinary Resolution: 

"RESOLVED THAT pursuant to the provisions of Sections 161 ( 1) and all other 
applicable provisions of the Companies Act, 2013 and the rules made 
thereunder ( including any statutory modification(s) or re- enactment thereof for 
the time being in force) and the Articles of Association of the Company, Shri 
Avijit Goswami (DIN 08756560), who was appointed by the Board of Directors 
as an Additional Director of the Company w.e.f. 11th June, 2020 and who holds 
office upto the date of this Annual General Meeting and in respect of whom the 
Company has received a notice in writing from a member proposing his 
candidature for the office of Director, be and is hereby appointed as a Director 
of the Company, who shall be liable to retire by rotation. 

RESOLVED FURTHER THAT pursuant to the provisions of Sections 2(54), 
196, 197 and 203 and other applicable provisions, if any, of the Companies Act 
2013, the Company be and is hereby accorded approval for appointment of Shri 
Avijit Goswami (DIN 08756560) as Director (Finance) for a period of 3 (three) 
years with effect from 11th June, 2020." 

RESOLVED FURTHER THAT Board be and is hereby authorised to take all 
such steps as may be necessary, proper and expedient to give effect to this 
resolution." 

8. To appoint Shri Sanjay Arora (DIN 08787083) as Director (Operations) of the 
Company and in this regard, to consider and if thought fit, to pass with or 
without modification(s), the following resolution as an Ordinary Resolution: 

"RESOLVED THAT pursuant to the provisions of Sections 161(1) and all other 
applicable provisions of the Companies Act, 2013 and the rules made 
thereunder ( including any statutory. modification(s) or re- enactment thereof for 
the time being in force) and the Articles of Association of the Company, Shri 
Sanjay Arora (DIN 08787083), who was appointed by the Board of Directors as 
an Additional Director of the Company w.e.f. 16th July, 2020 and who holds 
office upto the date of this Annual General Meeting and in respect of whom the 
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Company has received a notice in writing from a member proposing his 
candidature for the office of Director, be and is hereby appointed as a Director 
of the Company, who shall be liable to retire by rotation. 

RESOLVED FURTHER THAT pursuant to the provisions of Sections 2(54), 
196, 197 and 203 and other applicable provisions, if any, of the Companies Act 
2013, the Company be and is hereby accorded approval for appointment of Shri 
Sanjay Arora (DIN 08787083) as Director (Operations) w.e.f. 16th July, 2020 
upto 10th June, 2023. 

RESOLVED FURTHER THAT Board be and is hereby authorised to take all 
such steps as may be necessary, proper and expedient to give effect to this 
resolution." 

By order of the Board of Directors 

'Rrta cool!l­

( Ru pes h Tawde) 
Company Secretary 

ACS 23311 

Registered Office: 
Plot 2/H, Kalpana Area, 
BJB Nagar, Khurda, 
Bhubaneswar - 751014 

Date: December 11, 2020 
Place: Mumbai 

Notes: 

1. The relevant Explanatory Statement pursuant to Section 102 of the Companies 
Act, 2013, relating to the Special Business to be transacted at the meeting is 
annexed hereto. 

2. Considering the extra-ordinary circumstances caused by COVID-19 and in light 
of the social distancing norms, the Ministry of Corporate Affairs ("MCA") has 
vide its circulars dated April 8,2020, April 13, 2020 and May 5, 2020 ("MCA 
Circulars") permitted the holding of the Annual General Meeting of a Company 
through Video Conferencing (VC) /Other Audio Video Means (OAVM), without 
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through Video Conferencing (VC) /Other Audio Video Means (OAVM), without 
the physical presence of the Members at a common venue. In compliance with 
the provisions of the Companies Act, 2013 ("Act"), and MCA Circulars, the AGM 
of the Company is being held through VC / OAVM on Wednesday, December 
23, 2020 at 3.30 p.m. 

The procedure for joining the AGM through VC/OAVM is mentioned in this 
Notice. 

3. Since the AGM is being held through VC / OAVM, physical attendance of 
Members has been dispensed with. Accordingly, the facility for appointment of 
proxies by the Members will not be available for the AGM. The Proxy Form as 
well as the Attendance Slip are therefore, not annexed to this Notice. However, 
the Body Corporates are entitled to appoint authorised representatives to attend 
the AGM through VC/OAVM and participate thereat and cast their votes through 
e-voting. 

4. In view of the massive outbreak of the COVID-19 pandemic, social distancing is 
to be a pre-requisite and pursuant to the AGM circulars, physical attendance of 
the Members at the AGM venue is not required. Hence, Members have to 
attend and participate in the ensuing AGM though VC/OAVM. 

5. The facility for joining the AGM shall be kept open atleast 15 minutes before the 
time scheduled to start the Meeting and shall not be closed till the expiry of 15 
minutes after such scheduled time and the Members can join accordingly by 
following the procedure mentioned in the Notice. 

6. The attendance of the Members attending the AGM through VC/OAVM will be 
counted for the purpose of reckoning the quorum under Section 103 of the 
Companies Act, 2013. 

7. All documents referred to in the Notice calling the AGM and the Explanatory 
Statement are available for inspection through e-mode and shall be furnished 
through e-mail at the registered email address of the Shareholder, for 
inspection, as per specific request received at rjatawde@rcfltd.com. 

8. Pursuant to the provisions of Section 107 of the Companies Act, 2013 a 
resolution put to the vote of the meeting shall, unless a poll is demanded under 
section 109, be decided on a show of hands as per the process mentioned in 
the AGM circulars. 

9. The Notice calling the AGM has been uploaded on the website of the Company 
at http://tflonline.co.in/. 

10. Brief profile and other required information about the Directors proposed to be 
appointed/re-appointed, as required under Secretarial Standard on General 
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Meetings issued by the Institute of Company Secretaries of India as approved 
by the Central Government, is enclosed to this Notice. 

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH 
VC/OAVM ARE AS UNDER: 

1. Members whose email IDs are already registered with the Company and who 
are desirous to attend the AGM through VC/OAVM can send their request at 
ritawde@rcfltd.com in by giving their name as registered in the records of the 
Company, DPID/Client ID or Folio Number and the Registered email ID. The 
invitation to join the AGM will be sent to the Members on their registered 
email IDs. 

2. Members may attend the AGM, by following the invitation link sent to their 
registered email ID. Members will be able to locate Meeting ID/ Password/ 
and JOIN MEETING tab. By Clicking on JOIN MEETING they will be 
redirected to Meeting Room via browser or by running Temporary Application. 
In order to join the Meeting, follow the step and provide the required details 
(mentioned above - Meeting Id/Password/ Email Address) and Join the 
Meeting. Members are encouraged to join the Meeting through Laptops for 
better experience. 

3. 3. In case of Android/lphone connection, Participants will be required to 
download and Install the appropriate application as given in the mail to them. 
Application may be downloaded from Google Play Store/ App Store. 

4. Further Members will be required to allow Camera and use Internet audio 
settings as and when asked while setting up the meeting on Mobile App. 

5. Please note that Participants Connecting from Mobile Devices or Tablets or 
through Laptop connecting via Mobile Hotspot may experience AudioNideo 
loss due to Fluctuation in their respective network. It is therefore 
recommended to use Stable Wi- Fi or LAN Connection to mitigate any kind of 
aforesaid glitches. 

6. The helpline number for joining the Meeting through Electronic Mode will be 
provided in the Meeting Invitation. 

7. A.) During the meeting held through VC or OAVM facility, where a poll on any 
item is required, the member shall cast their vote on the resolutions by 
sending emails through their email addresses which are registered with the 
Company to the email address: rjtawde@rcfltd.com 
B.) Where less than 50 members are present in a meeting, the Chairman 
may decide to conduct a vote by show of hands, unless a demand for poll is 
made by any member in accordance with section 109 of the Act. Once such 
demand is made, the procedure provided in point no (A.) shall be followed. 
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STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013 

The following statement sets out all the material facts relating to the Special Business 
mentioned in the accompanying Notice. 

Item No.5 

The Board of Directors in its meeting held on 4th March, 2020 has appointed Shri Milind 
M. Dea as an Additional Director on the Board of the _Company, pursuant to Section 
161 (1) of the Companies Act, 2013, will hold the office till the date of 5th Annual General 
Meeting. 

Shri Milind M. Dea is not disqualified from being appointed as Director in terms of 
Section 164 of the Act and has given his consent to act as Director. 

In the opinion of the Board, Shri Milind M. Dea fulfils the conditions for his appointment 
as a Director as specified in the Act. Shri Milind M. Dea does not hold any shares in the 
Company by himself or for any other person on beneficial basis. 

Except Shri Milind M. Deo, to whom the resolution relates, no Director, Key Managerial 
Personnel of the Company or their relatives, is concerned or interested, financially or 
otherwise, in the resolution. 

The Board of Directors considered that keeping in view his vast expertise and 
knowledge, it will be in the interest of the Company to appoint him as Director. 

The Directors, therefore, recommends the resolution set forth in item no. 5 for the 
approval of the members. 

Item No.6 

The Board of Directors in its meeting held on 11th June, 2020 has appointed Shri 
Sachchidanand Yadav as an Additional Director on the Board of the Company, pursuant 
to Section 161(1) of the Companies Act, 2013, will hold the office till the date of 5th 

Annual General Meeting. Further, Shri Sachchidanand Yadav has been designated as 
Managing Director of the Company for a period of three years w.e.f. 11th June, 2020 

Shri Yadav is not disqualified from being appointed as Director in terms of Section 164 

of the Act and has given his consent to act as Managing Director. 
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In the opinion of the Board, Shri Yadav fulfils the conditions for his appointment as a 
Managing Director as specified in the Act. Shri Yadav does not hold any shares in the 
Company by himself or for any other person on beneficial basis. 

Except Shri Yadav, to whom the resolution relates, no Director, Key Managerial 
Personnel of the Company or their relatives, is concerned or interested, financially or 
otherwise, in the resolution. 

The Board of Directors considered that keeping in view his vast expertise and 
knowledge, it will be in the interest of the Company to appoint him as Managing 
Director. 

The Directors, therefore, recommends the resolution set forth in item no.6 for the 
approval of the members. 

Item No.7 

The Board of Directors in its meeting held on 11th June, 2020 has appointed Shri Avijit 
Goswami as an Additional Director on the Board of the Company, pursuant to Section 
161 (1) of the Companies Act, 2013, will hold the office till the date of 5th Annual General 
Meeting. Further, Shri Goswami been designated as Director (Finance) of the Company 
for a period of three years w.e.f. 11th June, 2020 

Shri Goswami is not disqualified from being appointed as Director in terms of Section 
164 of the Act and has given his consent to act as Director (Finance). 

In the opinion of the Board, Shri Goswami fulfils the conditions for his appointment as a 
Director (Finance) as specified in the Act. Shri Goswami does not hold any shares in the 
Company by himself or for any other person on beneficial basis. 

Except Shri Goswami, to whom the resolution relates, no Director, Key Managerial 
Peirsonnel of the Company or their relatives, is concerned or interested, financially or 
otherwise, in the resolution. 

The Board of Directors considered that keeping in view his vast expertise and 
knowledge, it will be in the interest of the Company to appoint him as Director 
(Finance). 
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The Directors, therefore, recommends the resolution set forth in item no. 7 for the 
approval of the members. 

Item No.8 

The Board of Directors in its meeting held on 15th July, 2020 has appointed Shri Sanjay 
Arora as an Additional Director on the Board of the Company, pursuant to Section 
161 (1) of the Companies Act, 2013, will hold the office till the date of 5th Annual General 
Meeting. Further, Shri Arora been designated as Dire.ctor (Operations) of the Company 
w.e.f. 16th July, 2020 to 10th June, 2023. 

Shri Arora is not disqualified from being appointed as Director in terms of Section 164 of 
the Act and has given his consent to act as Director (Operations). 

In the opinion of the Board, Shri Arora fulfils the conditions for his appointment as a 
Director (Operations) as specified in the Act. Shri Arora does not hold any shares in the 
Company by himself or for any other person on beneficial basis. 

Except Shri Arora, to whom the resolution relates, no Director, Key Managerial 
Personnel of the Company or their relatives, is concerned or interested, financially or 
otherwise, in the resolution. 

The Board of Directors considered that keeping in view his vast expertise and 
knowledge, it will be in the interest of the Company to appoint him as Director 
(Operations). 

The Directors, therefore, recommends the resolution set forth in item no.8 for the 
approval of the members. 

Date: December 11, 2020 
Place: Mumbai 

By order of the Board of Directors 

~l}cH,.O&Q. 

(Rupesh Tawde) 
Company Secretary 
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DETAILS OF THE DIRECTORS SEEKING APPOINTMENT/RE-APPOINTMENT AT THE AGM 

PURSUANT TO SECRETARIAL STANDARD 2 ON GENERAL MEETING 

Name Shri Binay Dayal  
(DIN 07367625) 

Shri Manoj R. 
Meshram  

(DIN 08195079) 

Shri S. N. 
Yadav 
(DIN 

08758377) 

Shri Sanjay 
Arora 
(DIN 

08787083) 
 

Shri Avijit 
Goswami 

(DIN 
08756560) 

Age  58  years 59 years 52 years 58 years 58 years 

Date of birth 09.01.1962 17.06.1961  04.01.1968 20.07.1963  18.07.1963  

Date of 
Appointment 

17.07.2017 24.12.2018 11.06.2020 16.07.2020 11.06.2020 

Qualification Graduated in 
Mining 

Engineering in 
1983 from 

Indian School of 
Mines (ISM), 
Dhanbad. 1st 
Class Mine 
Manager’s 

Certificate of 
Competency 
from DGMS, 

Dhanbad. 

Chemical 
Engineering 

Graduate from 
Laxminarayan 

Institute of 
Technology 

Nagpur  

Mechanical 
Engineer from 

MNNIT, 
Allahabad 

Masters in 
Marketing & 

Logistics 

Graduated 
in English 

(Hons.) from 
Scottish 
Church 
College, 

University of 
Calcutta and 

a Cost 
Accountant 

from the 
Institute of 

Cost 
Accountants 

of India. 
Terms & 
Conditions 
of  

appointment 

Appointed as 
Chairman and 
Nominee 
Director of Coal 
India Limited on 
the Board of TFL 

Appointed as 
Nominee Director 
of GAIL (India) 
Limited on the 
Board of TFL 

Appointed as 
Managing 
Director on the 
Board of TFL 

Appointed as 
Director 
(Operations) 
on the Board 
of TFL 

Appointed 
as Director 
(Finance) on 
the Board of 
TFL 

Expertise in 
specific 
Functional 
Area 

Shri Dayal has 
vast experience 
in Corporate 
Planning and 
Public Relations 
activities. He has 
to his credit the 
Planning, 
Approval and 
Implementation 
of Mega Projects 
of South Eastern 
Coalfields 
Limited and 
enhancement of 
productivity of hi-
tech drills 
deployed for 
detailed 
exploration in 
Korba and Mand 
Raigarh 
coalfields. As 

He has rich 
experience of 
operating large 
size Ammonia 
plant, DMF plant, 
Amine plant, 
Formaldehyde 
plant and 
Petrochemical 
complex of GAIL 
Pata. He had an 
instrumental role 
in GAIL Pata 
Petrochemical 
Plant expansion 
project 
conceptualization, 
execution, 
commissioning 
and stabilization 
of 450 KTA Gas 
Cracker Unit and 
400 KTA of 

During a career 
spanning 29 
years, he has 
worked in 
different 
capacities in 
GAIL including 
construction of 
major cross 
country 
pipelines of 
GAIL viz. 
Dadari-
Bawana 
Pipeline 
(DBPL), 
Chainsa-
Jhajhar 
Pipeline 
(CJPL) and 
Bawana-
Nangal 
Pipeline 

He, in his 
illustrious 
career 
spanning 
over 33 
years, has 
served 
across a wide 
spectrum of 
gamut in RCF 
and had 
distinction of 
tenanting key 
appointments 
in diversified 
fields namely, 
Rail 
dispatches, 
Port 
Operations, 
Marketing, 
Direct Benefit 
Transfer 

Sh.Goswami 
has wide 
experience 
of over 31 
years and 
has served 
Coal 
Industry in 
different 
capacities. 
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Name Shri Binay Dayal  
(DIN 07367625) 

Shri Manoj R. 
Meshram  

(DIN 08195079) 

Shri S. N. 
Yadav 
(DIN 

08758377) 

Shri Sanjay 
Arora 
(DIN 

08787083) 
 

Shri Avijit 
Goswami 

(DIN 
08756560) 

General 
Manager 
(Project & 
Planning 
Services), South 
Eastern 
Coalfields 
Limited, he 
prepared the 
road map for 
coal production 
in respect of 
South Eastern 
Coalfields 
Limited as a part 
of 1 Billion tonne 
coal production 
exercise carried 
out by Coal India 
Limited. 

LLDPE/ HDPE 
Swing Polymer 
Unit based on 
Gas based 
Technology of 
M/s Univation, 
USA along with all 
the utilities and off 
sites for doubling 
the polymer 
production 
capacity of GAIL 
Pata complex. 

(BNPL)- 
Punjab section 
and at Vijaipur 
he worked as 
HoD of HVJ 
pipeline 
network and 
simultaneously 
also held 
charge as HoD 
of Mechanical 
Maintenance 
Dept. of 
Vijaipur Plant 
Complex (LPG 
Plants & Gas 
Compressor 
Station). 

DBT, HRD, 
CC/CSR and 
others. 

Details of 
remuneration 
last drawn 
(Financial 
year 2019-20) 

Nil Nil Nil Nil Nil 

Number of 
Meetings 
of the Board 
held 
during the 
year and 
number of 
Board 
Meetings 
attended 

16/18 16/18 Nil  Nil Nil 

Relationship 
with 
any other 
Director, 
Manager and 
other 
KMP of the 
Company 

N.A. N.A. N.A. N.A. N.A. 

Directorship 
held in other 
companies 

1. Coal India 
Limited 

2. CMPDIL  
3. Bharat 

Coking Coal 
Limited 

4.  Coal India 
Africana 
Limitada  

1. ONGC 
Petro 
Additions 
Limited  

Nil Nil  
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Name Shri Binay Dayal 
(DIN 07367625) 

Shri Manoj R. 
Meshram  

(DIN 08195079) 

Shri S. N. 
Yadav 
(DIN 

08758377) 

Shri Sanjay 
Arora 
(DIN 

08787083) 

Shri Avijit 
Goswami 

(DIN 
08756560) 

5. Hindustan
Urvarak & 
Rasayan
Limited

Memberships/ 
Chairmanship 
of 
Committees 
in other 
Companies* 

1. Empowered
Sub-

Committee 
in Coal India 

Ltd 
2. Risk
Management
Committee 

in Coal India 
Limited 

3. CSR Share
Transfer

Committee
in Coal India

Limited 

Nil Nil Nil Nil 

No. of Shares 
held 

1 
(Nominee of 
Coal India 
Limited) 

Nil Nil Nil Nil 
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तालचेर फर्टिलाइजर्ि लललिटेड 
TALCHER FERTILIZERS LIMITED  

निगलित पहचाि क्रिाांक /Corporate Identification Number (CIN) : U24120OR2015PLC019575 

 

Project Office: GAIL Infohub, B-35& 36, Sector-01, Noida- 201301, Ph No- 0120-4097150/199 
Registered Office: Plot 2/H, Kalpana Area, BJB Nagar, Khordha, Bhubaneswar – 751014. 

 
DIRECTOR’S REPORT 

To,  

The Members, 
 
Your Directors are pleased to present the  5th Annual  Report  together  with  Audited  

Statement  of  Accounts  of   the  Company  for  the year ended 31st March, 2020. 
 

FINANCIAL PERFORMANCE 
 

Rs. in Lakh 

Particulars 2019-20 2018-19 

Total Income 578.27 94.67 

Total Cost before Depreciation and Tax 866.91 1963.28 

Profit before Depreciation and Tax (288.64) (1868.61) 

Depreciation/Impairment                   15.38 4.83 
Profit/ (Loss) before tax (304.02) (1873.44) 

Provision for Tax (including deferred Tax 
liability/ Asset) 

1.71 0.61 

Net Profit / (loss) (302.31) (1874.05) 
 

PROJECT DETAILS 

Talcher Fertilizers Limited a Joint Venture Company (JVC) promoted by GAIL, CIL, RCF 
and FCIL was formed to revive FCIL’s Talcher fertilizer unit in the Angul district of Odisha. 

RCF, CIL, GAIL holds 31.85% each and FCIL hold 4.45% in this JVC subject to the 
approval ECOS. The company plans to produce approx. 1.26 MMTPA of urea using coal 
as feedstock. The plant shall employ coal gasification technology for production of urea 
with an estimated cost of more than INR 13,277 crore. In principle approval allocation of 
North Arkhapal Coal Mine (50%) to Talcher Fertilizers Ltd. (TFL) has been received along 
with bridge linkage coal for initial years. M/s PDIL is assisting TFL for this project.  

The project broadly consists of Coal Gasification Unit, Ammonia Plant with design 
capacity of 2200 MTD and Urea Plant with design capacity of 3850 MTPD along with 
associated facilities, including coal based captive power plant. The project will have an 
output of 1.27 MMTPA of ‘Neem’ coated prilled urea using coal as feedstock. The total 
estimated cost for setting up New Coal based Ammonia-Urea Complex at the existing 
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तालचेर फर्टिलाइजर्ि लललिटेड 
TALCHER FERTILIZERS LIMITED  

निगलित पहचाि क्रिाांक /Corporate Identification Number (CIN) : U24120OR2015PLC019575 

 

Project Office: GAIL Infohub, B-35& 36, Sector-01, Noida- 201301, Ph No- 0120-4097150/199 
Registered Office: Plot 2/H, Kalpana Area, BJB Nagar, Khordha, Bhubaneswar – 751014. 

plant site of FCIL is approx. INR 13,277 cr. which will be financed through equity from 
shareholders and debt from financial institution in Debt: Equity ratio of 72:28. The unit will 
utilize about 3.3 MMTPA coal from Talcher Mines. There is also provision of blending up 
to 25% Pet-coke to handle high ash content in coal. 

The Company has awarded the Coal Gasification Package of Rs. 34,124,065,251/- plus 

USD 292,647,881 (inclusive of all taxes and duties) and Ammonia Urea Package  of Rs. 

14,103,138,338/-  Plus USD 148,100,063 (inclusive of all taxes and duties) to M/s 

Wuhuan Engineering Co. Ltd., China on LSTK basis. The project is expected to 

commissioned on September, 2023. 

TRANSFER TO RESERVES 

No amount has been transferred to Reserves as the Company is yet to start commercial 

operations. 

 

INCREASE IN AUTHORISED SHARE CAPITAL OF THE COMPANY 

 

The Authorised Equity Share Capital of the Company has been increased to Rs. 4,200 

Crore crores divided into 4,20,00,00,000 Equity Shares of Rs.10/- each upon passing of 

resolutions in the Extra Ordinary General Meeting held on 23rd July, 2019. 

 
SHARE CAPITAL 

 
During the year under review, your Company has made allotment of 42,94,80,717 Equity 

Shares of face value of Rs.10/- each on right issue to the following existing shareholders: 

Sr. 
No. 

Name of existing shareholders No. of Equity  shares of 
Rs.10/- each 

1 Rashtriya Chemicals and Fertilizers Limited 14,31,60,239 
2 Coal India Limited 14,31,60,239 
3 GAIL (India) Limited 14,31,60,239 
 Total 42,94,80,717 
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DIVIDEND  

  
Your Directors do not recommend any dividend on Equity Shares for the year under 

review as the Company is yet to start its commercial operations. 

 
COVID 19 PANDEMIC 

 
Due to implementation of lockdown as per the directions of GoI/State Government on 

account of outbreak of COVID-19 pandemic, the construction work was temporarily 

regulated at Talcher project site from last week of March 2020 and the same was resumed 

in the month of April, 2020. However, during this period administrative and technical 

activities were continued. Additional financial implication on account of the above 

temporary regulation was not ascertainable as on reporting date. However, the company 

will continue to closely monitor the future impacts, which if material, will be disclosed. 

 
As the company is under construction stage, there is no impact on the ability of the 

company as a going concern. 

 

DEPOSITS 

 
During the period under review, your Company has not accepted any deposits from the 

public. 

 
MATERIAL CHANGES AND COMMITMENT AFFECTING FINANCIAL POSITION OF 

THE COMPANY 

No material changes have occurred as at the end of the financial year to which the 
balance sheet of the Company relates and the date of this report except the day to day 
challenges being faced by the company on account of Covid 19 pandemic. 
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KEY MANAGERIAL PERSONNEL  

The following are Key Managerial Personnel of the Company: 

1. Shri Sachchidanand Yadav, Managing Director (From 11.06.2020) 

2. Shri Santosh V. Gawade, Director (Operations) (From 11.06.2020 to 15.07.2020) 

3. Shri Avijit Goswami, Director (Finance) (From 11.06.2020) 

4. Shri Sanjay Arora, Director (Operations) (From 16.07.2020) 

5. Shri Partha Jana, Chief Executive Officer (upto 10.06.2020) 

6. Shri Avijit Goswami, Chief Financial Officer (from 31.01.2020) 

7. Shri Sunil Dutt, Chief Financial Officer (upto 15.01.2020) 

8. Shri Rupesh Tawde, Company Secretary 

 
RISK MANAGEMENT 

Your Company is yet to form a risk management policy as the Company is yet to start its 

commercial operations. 

 
BOARD EVALUATION 
 
Section 134(3) (p) of the Companies Act, 2013 requires the Company to disclose the 

manner in which formal annual evaluation has been made by the Board of its own 

performance and that of its committees and individual Directors. However, all the 

Directors of your Company are nominee Directors nominated by respective joint venture 

partner, hence, the Board evaluation was not applicable to  your Company during the 

year. 

 
DIRECTORS  

 

The following changes took place in the Board of Directors of the Company: 

i. Shri Binay Dayal (DIN 07367625) was nominated by CIL as Chairman of the 

Company w.e.f. 8th February, 2020. 

ii. Shri Umesh V. Dhatrak (DIN 07718394) was ceased to be Director and Chairman 

of the Company w.e.f. 1st October, 2019. 
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iii. Shri S. C. Mudgerikar (DIN 03498837) was nominated by RCF as Director and 

Chairman of the Company w.e.f. 20th November, 2019. 

iv. Shri Sunil Dutt was ceased to be CFO of the Company w.e.f. 16th January, 2020. 

v. Shri Avijit Goswami was nominated by CIL as CFO of the Company w.e.f. 31st 

January, 2020 

vi. Shri S. C. Mudgerikar (DIN 03498837) was ceased to be Director and Chairman of 

the Company w.e.f. 8th February, 2020. 

vii. Shri Milind M. Deo (DIN 07965269) was nominated by RCF as Director of the 

Company w.e.f. 4th March, 2020. 

viii. Shri Sachchidanand Yadav (DIN  08758377) was nominated by GAIL as Managing 

Director w.e.f. 11th June, 2020. 

ix. Shri Santosh V. Gawade (DIN 08195079) was nominated by RCF as Director 

(Operations) w.e.f. 11th June, 2020. 

x. Shri Santosh V. Gawade (DIN 08195079) ceased to be Director (Operations) w.e.f. 

16th July, 2020. 

xi. Shri Avijit Goswami (DIN 08756560) was nominated as Director (Finance) w.e.f. 

11th June, 2020. 

xii. Shri Sudhir D. Panadare (DIN 07933191) ceased to be Nominee Director w.e.f. 11th 

June, 2020. 

xiii. Shri Ashu Shinghal (DIN 08268176) ceased to be Nominee Director of the Company 

w.e.f. 11th June, 2020 

xiv. Dr. A. K. Samantaray (DIN 07090691) ceased to be Nominee Director of the 

Company w.e.f. 11th June, 2020. 

xv. Shri Sanjay Arora (DIN 08787083) was nominated by RCF as  Director (Operations) 

w.e.f. 16th July, 2020. 

 
The Board has placed on record their appreciation of the Directors who have cease to be 

members of the Board for the valuable contribution made and the guidance/suggestion 

provided by them which has greatly benefited the company.  
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As per Article 112 of the Articles of Association of the Company, Shri Binay Dayal (DIN 

07367625) and Shri Manoj R. Meshram (DIN 08195079) retire at the ensuing Annual 

General Meeting. Board recommends their re-appointment at the ensuing Annual General 

Meeting. 
 

Shri Milind M. Deo (DIN 07965269), Shri Sachchidanand Yadav (DIN  08758377), Shri 

Avijit Goswami (DIN 08756560) & Shri Sanjay Arora (DIN 08787083 holds office till 

ensuing Annual General Meeting and is eligible for appointment. 

 

CHIEF OPERATING OFFICERS 

i. Shri Sanjay Agarwal was appointed as COO(Gasification/Upstream) of the 

Company. 

ii. Shri S. N. Mishra was appointed as COO(Mining) of the Company .  

iii. Shri Santosh V. Gawade was appointed as COO(Downstream) of the Company 

(upto 10.06.2020) 

iv. Shri Prashant Malusare was appointed as COO (Downstream) of the Company 

w.e.f. 11th June, 2020. 
 
AUDITOR 

 
M/s. Harichandan Karan and Associates, Chartered Accountants, Cuttack were 

appointed as  Auditors of the Company for the financial year 2019-20. 
 
The Statutory Auditors for the financial year 2020-21 will be appointed by the CAG. 

However, their remuneration is to be fixed at the AGM by the members. 
 
AUDITORS' REPORT  

 

The Auditors' Report does not contain any qualification.  
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DEMATERILISATION OF SHARES 

 

During the year, your Company has dematerialised the equity shares of the Company 

With National Securities Depository Limited on 12th March, 2019.  International Securities 

Identification Number allotted to your Company is INE06EL01015. 

 

REGISTRAR AND TRANSFER AGENT 

 
Your Company has appointed the NSDL Database Management Limited (NDML) as 

Registrar and Transfer Agent (RTA). The details of NDML is as under: 

NSDL Database Management Limited 
RTA Division 
4th Floor, Trade World  A Wing,  
Kamala Mills Compound 
Senapati Bapat Marg,  
Lower Parel, Mumbai – 400 013 
 

PARTICULARS OF EMPLOYEES  

 
There were no employees in the Company during the period that is in receipt of 

remuneration in excess of the limits specified under Rule 5(2) of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules, 2014. 
 

 

MEETINGS  
 

During the year, Eighteen (18) meetings were held by the Board of Directors viz. on  -  

23rd April, 2019, 13th May, 2019, 14th May, 2019, 23rd May, 2019, 7th June, 2019, 24th 

June, 2019, 2nd July, 2019, 9th July, 2019, 15th July, 2019, 23rd July, 2019, 7th August, 

2019, 9th August, 2019, 28th /29th August, 2019, 11th September, 2019, 17th October, 

2019, 20th November, 2019 (Adjourned), 12th December, 2019, 21st January, 2020 & 4th 

March, 2020. 
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN 

EXCHANGE EARINGS AND OUTGO  

 
Information pertaining to Conservation of energy, technology absorption and foreign 

exchange earnings and out go requires to be disclosed as per Section 134(3)(m) of the 

Companies Act, 2013 read with rule 8 of the Companies (Accounts) Rules, 2014, has 

been given as under: 

 Energy Conservation      : N.A. 
 Technology Absorption  : N.A. 
 Foreign Exchange earning and outgo:  Nil 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 
In terms of section 134(3) (c) of the Companies Act, 2013, your Directors state that: 

i] in the preparation of the annual accounts, the applicable accounting standards 

have been followed along with proper explanation relating to material departures,  

if any; 

ii]  such accounting policies have been selected and applied consistently and  

judgments and estimates made that are reasonable and prudent so as to give a 

true and fair view of the state of affairs of the Company as at March 31, 2020 and 

of the loss of the Company for the period; 

iii]  proper and sufficient care has been taken for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act, 2013 

for safeguarding the assets of the Company and for preventing and detecting 

fraud and other irregularities; 

iv]  the annual accounts have been prepared on a going concern basis;  

 v]  systems to ensure compliance with the provisions of all applicable laws were in 

place and  were adequate and operating effectively.  
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INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING 

Your Company’s internal financial control over financial reporting is a process designed 

to provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of financial statements for external purposes in accordance with generally 

accepted accounting principles. Your Company’s internal financial control over financial 

reporting includes those policies and procedures that: 

1 pertains to the maintenance of records that, in reasonable detail, accurately and 

fairly reflect the transactions and dispositions of the assets of the company; 

2 provide reasonable assurance that transactions are recorded as necessary to 

permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the company are 

being made only in accordance with authorizations of Management and Directors 

of the Company; and  

3 provide reasonable assurance regarding prevention or timely detection of 

unauthorized acquisition, use, or disposition of the company’s assets that could 

have a material effect on the financial statements. 

PARTICULARS OF LOANS GIVEN, INVESTMENT MADE, GUARANTEES GIVEN 

AND SECURITIES PROVIDED  

 
Particulars of Loans given, Investments made, Guarantees given and securities provided 

along with the purpose for which the loan or guarantee or security is nil during the year. 

 
RELATED PARTY TRANSACTIONS: 

 
All contracts/arrangement/transactions entered by the Company during the financial year 

with related parties were in the ordinary course of business and on arm’s length basis. 

There are no materially significant related party transactions made by the Company with 

Promoters, Directors, Key Managerial Personnel or other designated persons which may 

have a potential conflict with the interest of the Company at large. 
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None of the Directors have any pecuniary relationships or transactions vis-à-vis the 

Company. 

a. Cost of Salary and travelling exp. etc. of employees /advisors: 
Amount in lakh 

Sr. 
No. 

Name of related party Year ended 
31.03.2020 

Year ended 
31.03.2019 

1 Coal India Limited 310.61 322.34 
2 GAIL India Limited 1052.09 1037.21 
3 Rashtriya Chemicals and 

Fertilizers Limited 
206.77 308.12 

 
b. Cost of Rent and electricity for office space 

Amount in lakh 

Sr. 
No. 

Name of related party Year ended 
31.03.2020 

Year ended 
31.03.2019 

1 GAIL India Limited 278.47 30.58 
2 Rashtriya Chemicals and 

Fertilizers Limited 
2.15 7.10 

 

c. Meeting expenses 
Amount in lakh 

Sr. 
No. 

Name of related party Year ended 
31.03.2020 

Year ended 
31.03.2019 

1 Rashtriya Chemicals and 
Fertilizers Limited 

3.84 2.86 

 

COMPANY’S POLICY ON DIRECTOR’S APPOINTMENT AND RELATED 

DISCLOSURES 

Talcher Fertilizers Limited is a Joint Venture Company incorporated by RCF, GAIL, CIL 

& FCIL. As per Clause 7(b) of Joint Venture Agreement and Article 102(ii) of Articles of 

Association of the Company,  the Board of the Company shall be of seven (7) Directors, 

two (2) each shall be nominated by CIL, GAIL and RCF and one (1)  shall be nominated 

by the FCIL..Out of 7 Directors, the Company will have three (3) whole time Directors, 

namely Director (Operations), Director (Finance) and Managing Director (MD) 
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SECRETARIAL AUDIT 

In pursuance to Section 204 of Companies Act 2013 and the Companies (Appointment 

and Remuneration of Managerial Personnel) Rules, 2014, your Company has appointed 

M/s. Dholakia & Associates LLP, a firm of Company Secretaries in Practice (C.P. No. 

977) to undertake the Secretarial Audit of the Company. The Secretarial Audit Report 

along with observation and management reply are annexed as Annexure I and forms an 

integral part of this Report. 

MANAGEMENT REPLY ON SECRETARIAL AUDIT REPORT 

M/s. Dholakia & Associates, LLP, Practising Company Secretaries, Secretarial Auditor of 

the Company has made certain observations in their Secretarial Audit Report. Since the 

comments made by Secretarial Auditor are in the nature of factual statement, Company 

does not have any comments to offer on the same. 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013 

During the year, no complaint of Sexual Harassment of Women at Workplace was 

received by your Company under the Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013. 

SECRETARIAL STANDARDS 

During the year 2019-20, your Company has complied with the applicable Secretarial 

Standards issued by the Institute of Company Secretaries of India. 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  

There are no significant and material orders passed by the Regulators/Courts/Tribunals 

that would impact the going concern status of the Company and its future operations 
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EXTRACT OF ANNUAL RETURN: 

As per the requirements of section 92(3) of the Companies Act and rules framed 
hereunder, the extract of Annual Return in form MGT-9 is annexed to this Report as 
Annexure II and form an integral part of this report. The same is available on the 
Company’s website http://tflonline.co.in. 
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Annexure II 
FORM NO. MGT 9 

EXTRACT OF ANNUAL RETURN 
as on the financial year ended on 31st March, 2020 

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies 
(Management and Administration) Rules, 2014] 

I. Registration and Other Details 

(i) CIN U24120OR2015PLC019575 
(ii) Registration Date 13th November, 2015 
(iii) Name of the Company Talcher Fertilizers Limited 
(iiv) Category/Sub-

category of the 
Company 

Company Limited by Shares/ Non Government Company 

(v) Address of the 
Registered Office and 
contact details 

Plot 2/H, Kalpana Area, BJB Nagar, Khordha, Bhubaneswar – 
751014 

(vi) Whether Listed 
Company 

No 

(vii) Name, Address and 
Contact details of 
Registrar and Transfer 
Agent, if any 

Not Applicable 

II. Principal Business Activities of the Company 

All the business activities contributing 10% or more of the total turnover of the Company shall 
be stated: 
Sl. 
No. 

Name and Description of 
main products/services 

NIC Code of the Product/service % to total turnover 
of the Company # 

1. Not Applicable Not Applicable Not Applicable 

III Particulars of Holding, Subsidiary and Associates Companies 

Sl 
No. 

Name and 
Address of the 
Company 

CIN/GLN Holding/Subsidiary 
/Associates 

% of 
shares 
held 

Applicable 
Section 

1. Not Applicable 
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IV. Share Holding Pattern (Equity Share Capital Break up as percentage of Total Equity) 
 

i) Category-wise Shareholding 

Sr. 
No
. 
  

Category of Shareholders 
  
  

No. of Shares held at the beginning of the year No. of Shares held at the end of the year % 
Chang

e 
during 

the 
year 

  

(As on 1st April, 2019) (As on 31st March 2020) 
    

Demat Physical Total 

% of 

Demat Physical Total 

% of 

Total 
Shares 

Total 
Shares 

(A) Promoters 
         [1] Indian 
         (a) Individuals / HUF 0 0 0 0.00 0 0 0 0.00 0.00 

(b) Central Govt. 0 0 0 0.00 0.00 0 0.00 0.00 0.00 
(c) State Govt. 0 0 0 0.00 0 0 0 0.00 0.00 

(d) Bodies Corp. 0 
4,90,38,70

4 
4,90,38,70

4 100.00 
46216985

2 16349569 478519421 100.00 0.00 
(e) Banks/FI 0 0 0 0.00 0 0 

 
0.00 0.00 

(f) Any Other  0 0 0 0.00 0 0 0 0.00 0.00 

  Sub Total (A)(1) 0 
4,90,38,70

4 
4,90,38,70

4 100.00 
46216985

2 16349569 478519421 100.00 0.00 
[2] Foreign 

         (a) NRI-Individuals 0 0 0 0.00 0 0 0 0.00 0.00 
(b) Other -Individuals 0 0 0 0.00 0 0 0 0.00 0.00 
(c) Bodies Corp. 0 0 0 0.00 0 0 0 0.00 0.00 
(d) Banks/FI 0 0 0 0.00 0 0 0 0.00 0.00 
(e) Any Other  0 0 0 0.00 0 0 0 0.00 0.00 
  Sub Total (A)(2) 0 0 0 0.00 0 0 0 0.00 0.00 
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i) Category-wise Shareholding 

Sr. 
No
. 
  

Category of Shareholders 
  
  

No. of Shares held at the beginning of the year No. of Shares held at the end of the year % 
Chang

e 
during 

the 
year 

  

(As on 1st April, 2019) (As on 31st March 2020) 
    

Demat Physical Total 

% of 

Demat Physical Total 

% of 

Total 
Shares 

Total 
Shares 

  
Total Shareholding of 
Promoter(A) = (A)(1) +(A)(2) 0 

4,90,38,70
4 

4,90,38,70
4 100.00 

46216985
2 16349569 478519421 100.00 0.00 

  
         (B) Public Shareholding          

[1] Institutions 
         (a) Mutual Funds  0 0 0 0 0 0 0 0 0 

(b) Banks/FI 0 0 0 0 0 0 0 0 0 

(c) Central Govt. 0 0 0 0 0 0 0 0 0 

(d) State Govt. 0 0 0 0 0 0 0 0 0 

(e) Venture Capital Funds 0 0 0 0 0 0 0 0 0 

(f) Insurance Companies 0 0 0 0 0 0 0 0 0 

(g) FIIs 0 0 0 0 0 0 0 0 0 

(h) Foreign Venture Capital Funds 0 0 0 0 0 0 0 0 0 

(i) Others(Specify) 0 0 0 0 0 0 0 0 0 

  Foreign Portfolio Investor 0 0 0 0 0 0 0 0 0 

  UTI 0 0 0 0 0 0 0 0 0 

  Sub Total (B)(1) 0 0 0 0 0 0 0 0 0 

[2] Non-Institutions 
         (a) Bodies Corporate 
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i) Category-wise Shareholding 

Sr. 
No
. 
  

Category of Shareholders 
  
  

No. of Shares held at the beginning of the year No. of Shares held at the end of the year % 
Chang

e 
during 

the 
year 

  

(As on 1st April, 2019) (As on 31st March 2020) 
    

Demat Physical Total 

% of 

Demat Physical Total 

% of 

Total 
Shares 

Total 
Shares 

(i) Indian 0 0 0 0 0 0 0 0 0 

(ii) Overseas 0 0 0 0 0 0 0 0 0 

(b) Individuals 
         

(i) 

Individual shareholders holding 
nominal share capital upto Rs. 
1 lakh. 

0 0 0 0 0 0 0 0 0 

(ii) 

Individual shareholders holding 
nominal share capital in excess 
of Rs. 1 lakh 

0 0 0 0 0 0 0 0 0 

(c) Others(Specify) 0 0 0 0 0 0 0 0 0 

  Sub Total (B)(2) 0 0 0 0 0 0 0 0 0 

  

Total Public 
Shareholding(B)=(B)(1)+(B)(2
) 

0 0 0 0 0 0 0 0 0 

  Total (A)+(B) 0 
4,90,38,70

4 
4,90,38,70

4 100.00 
46216985

2 16349569 478519421 100.00 0.00 
    

         
C 

Shares held by Custodian & 
ADRs 0 0 0 0.00 0 0 0 0.000 0.00 

  Total (A)+(B)+(C) 0 
4,90,38,70

4 
4,90,38,70

4 100.00 
46216985

2 16349569 478519421 100.00 0.00 
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      (ii) SHARE HOLDING OF PROMOTERS 

 
Sl No. Promoter's Name 

Shareholding at the  beginning of the year 
(As on 1st April, 2019) 

Shareholding at the end of the year 
(As on 31st March, 2020) 

% change in shareholding 
during the year 

    NO of 
shares 

% of total 
shares 
 of the 

company 

% of shares 
pledged 

 encumbered 
to total shares 

No. of 
shares 

% of total 
shares 
 of the 

company 

% of shares 
pledged 

 
encumbered 

to total 
shares 

 

1 

Rashtriya Chemicals 
and Fertilizers 
Limited* 

1,63,44,568 33.33 0.00 15,95,04,807 33.33 0.00 0.00 

2 Coal India Limited* 1,63,44,568 33.33 0.00 15,95,04,807 33.33 0.00 0.00 
3 GAIL (India) Limited* 1,63,44,568 33.33 0.00 15,95,04,807 33.33 0.00 0.00 

4 
Fertilizer Corporation 
of India Limited 

5000 0.01 0.00 5000 0.01 0.00 0.00 

* Includes shares held through nominee 
(iii) Change in  Promoters’ Shareholding (please specify, if there is no change)  
Sl. 
No. 

Name of Promoter 
Shareholders 

Shareholding at the beginning of the 
year 

Date Increase/Decrease      
in shareholding 

Reason Cumulative shareholding during 
the year  

No. of shares % of total 
shares of the 

Company 

 No. of shares % of total 
shares of the 

Company 
1 Rashtriya Chemicals and 

Fertilizers Limited* 
1,63,44,568 33.33 1st April, 2019     

    7th June, 2019 1,65,00,000 Right Issue 3,28,44,568 33.33 
    8th January, 

2020 
12,66,60,239 Right Issue 15,95,04,807 33.33 

    31st March, 
2020 

  15,95,04,807 33.33 

2 Coal India Limited* 1,63,44,568 33.33 1st April, 2019     
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    7th June, 2019 1,65,00,000 Right Issue 3,28,44,568 33.33 
    8th January, 

2020 
12,66,60,239 Right Issue 15,95,04,807 33.33 

    31st March, 
2020 

  15,95,04,807 33.33 

3 GAIL (India) Limited* 1,63,44,568 33.33 1st April, 2019     
    7th June, 2019 1,65,00,000 Right Issue 3,28,44,568 33.33 
    8th January, 

2020 
12,66,60,239 Right Issue 15,95,04,807 33.33 

    31st March, 
2020 

  15,95,04,807 33.33 

4 Fertilizer Corporation of India 
Limited 

5000 0.01 1st April, 2019     

    31st March, 
2020 

  5,000 0.01 

 

(iv) Shareholding Pattern of top Ten shareholders (other than Directors, Promoters and Holders of GDRs and ADRs) 
Sl. 
No. 

Name of the top 10 
Shareholders 

Shareholding at the beginning of the 
year 

Date Increase/Decrease      
in shareholding 

Reason Cumulative shareholding during 
the year  

No. of shares % of total 
shares of the 

Company 

 No. of shares % of total 
shares of the 

Company 
Not applicable 

 
(v) Shareholding of Directors and Key Managerial Personnel 
Sl 
No. 

 Shareholding at the beginning of 
the year 

Cumulative Shareholding during the year 

 For each of the Directors and 
KMP 

No. of shares % of total 
shares of the 
Company 

No. of shares % of total shares of the Company 

 At the beginning of the year - - - - 
 Date wise Increase/ 

Decrease in  Share Holding 
during the year specifying 

- - - - 
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the reason for increase / 
decrease (e.g. allotment/ 
transfer /bonus /sweat equity 
etc.) 

 At the End of the year - - - - 
 
 
V. INDEBTEDNESS  
Indebtedness of the Company including interest outstanding/accrued but no due for payment                                                                                                         
Rs. in Crore 

 Secured Loans 
excluding 
deposits 

Unsecured 
Loans 

Deposit Total Indebtedness 

Indebtedness at the beginning of 
the financial year 
(i)  Principal Amount 
(ii) Interest due but not paid 
(iii) Interest accrued but not due 

Nil Nil Nil Nil 

Total (i+ii+iii)     
Change in Indebtedness during 
the financial year 

 Addition 

 Reduction 

Nil Nil Nil Nil 

Net Change     
Indebtedness at the end of the 
financial year 
(i)  Principal Amount 
(ii) Interest due but not paid 
(iii) Interest accrued but not due 

Nil Nil Nil Nil 
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 
A. Remuneration to Managing Director, Whole-time Directors and /or Manager     Not Applicable                                                                                                 

in    `  

Sl. 
No. 

Particulars to Remuneration Name of MD/WTD/Manager  Total Amount 

        
1. Gross Salary 

a)  Salary as per provisions contained in 
section 17(1) of the Income Tax Act, 1961 
b) Value of perquisites u/s 17(2) Income 
Tax Act, 1961 
c) Profits in lieu of salary under section 
17(3) Income tax Act, 1961 

      

2. Stock Option       
3. Sweat Equity       
4. Commission  

- as % of Profit 

- others, specify … 

      

5.  Others i.e. PF, Pension, Leave encashment 
and medical expenses 

      

 Total (A)       

 Ceiling as per the Act       
 
B. Remuneration to other directors (in `) Not Applicable 
Sl 
No. 

Particulars of Remuneration Name of Directors Total Amount 

1 Independent Directors 
 Fee for attending board committee 

meetings 

 Commission 

 Others, please specify 
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B. Remuneration to other directors (in `) Not Applicable 
Sl 
No. 

Particulars of Remuneration Name of Directors Total Amount 

 
 Total (1)   
2. Other Non-Executive Directors 

 Fee for attending board committee 

meetings 

 Commission 

 Others, please specify 

  

 Total (2) - - 
 Total (B)= (1+2)   
 Total Managerial Remuneration(A+B)   

 Overall Ceiling as per the Act   
 
 
C.  REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD 
Sl 
No. 

Particulars of Remuneration  Key Managerial Personnel 

  Shri Partha 
Jana, 
CEO 

 
Shri Sunil Dutt, 
CFO 
Upto 
15.01.2020 

Shri Avijit 
Goswami, 
CFO w.e.f. 
31.01.2020 

Shri Rupesh 
Tawde, 
Company 
Secretary 

Total 

1. Gross Salary 
a)  Salary as per provisions 
contained in section 17(1) of the 
Income Tax Act, 1961 
b) Value of perquisites u/s 17(2) of 
the Income Tax Act, 1961 
c) Profits in lieu of salary under 
section 17(3) of the Income Tax Act, 
1961 

83.51 42.89 8.23 Nil Nil 
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C.  REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD 
Sl 
No. 

Particulars of Remuneration  Key Managerial Personnel 

  Shri Partha 
Jana, 
CEO 

 
Shri Sunil Dutt, 
CFO 
Upto 
15.01.2020 

Shri Avijit 
Goswami, 
CFO w.e.f. 
31.01.2020 

Shri Rupesh 
Tawde, 
Company 
Secretary 

Total 

2. Stock Option     
3. Sweat Equity     
4. Commission 

- As % of profit 

- Others, specify 

    

5. Others, i.e. PF, Pension and Leave 
encashment 

    

 Total 83.51 42.89 8.23  

 
VII. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES  
Type Section of the 

Companies Act 
Brief 
Description 

Details of 
Penalty 
/punishment/co
mpounding fees 
imposed 

Authority 
(RD/NCLT/ 
COURT) 

Appeal made, if any (give details) 

A. COMPANY 

Penalty Nil 
Punishment 
Compounding 

B. DIRECTORS 

Penalty Nil 
Punishment 
Compounding 

C. Other officer in Default 
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Penalty Nil 
Punishment 
Compounding 
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HARICHANDAN KARAN & ASSOCIATES 

HEAD OFFICE (BHUBANESWAR) CUTTACK ROURKELA 
t C I 40111224, CDA .. Sector - 10 No 3. Sail Market Duplex ! I, Appo!o Ashiyana Appartmen omp ex 

Palasuni, Rasu!garh, Bhubaneswar - 751010 Cuttack 753014 Rourkeia-769001 
Odisha Odis ha Odis ha 

INDEPENDENT Al'DITOR'S REPORT 

To 
The Members. 

M/s TALCHER FERTILIZERS LTD. 

Jfe have audited the accompanying Ind AS Financial statement.\' of Mis T ALCHER 
FERTILIZERS LTD. (''the company"), which comprise the Balance Sheet as at 3 I March 
2020~ the Statement of Profit and Loss~ Cash flO\v Statement and Statement of changes in 
Equity for the year then ended. and notes to the financial statements, including a summary of 
significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid stand aJone financial statements give the information required by the Act in 
the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India. of the state of affairs of the Company as at march 3 I, 
2020 and Profit & Loss, change in equity and its cash tlo\vs for the year ended on that date. 

Basis of Opinion 

We conducted our audit in accordance \vith the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act. 2013. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities fix the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of 
the Companies Act, 2013 and the Rules there under. and \Ve have fulfilled our other ethical 
responsibilities in accordance \Vith these requirements and the Code of Ethics. We believe 
that the audit evidence vve have obtained is sufficient and appropriate to provide a basis for 
our op11110n. 

Key Audit Matters 

Key audit matters are those matters that in our professional judgment \Vere of most 
significance in our audit of the financial statements the current period. These matters \Vere 
addressed in the context of our audit of the financial statements a whole and in forming our 
opinion thereon and we do not provide a separate opinion on these matters. \Ve have 
determined the matters described below to be the h:y audit matters to he 
our report. 

Mobile : +91 993757001, E-mail : hkassociate@rediffmail.com 
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;l,/anagement 's re.',ponsihili(v for the financial statements 

The Company·s Board of Directors is the matters m section 134( 5) of the 

Companies ,:\ct 20 l 3 ("·the Ad') with respect tu the preparation of these Ind AS financial 

statements that give a true and fair vie\v of the fimmcial position, financial performance of the 

Company in accordance with the accounting principles gt~nerally accepted in India, including 

the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. read with 

Rule 7 of the Companies (Accounts) Rules. 2016. This responsibility also includes the 

maintenance of adequate accounting records in accordance with the prcn,ision of the Act for 

safeguarding of the assets of the Company and for preventing and detecting the frauds and 

other irregularities~ selection and application of appropriate accounting policies~ making 

judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of internal financial control, that were operating effectively for ensuring the 

accuracy and completeness of the accounting records. relevant to the preparation and 

presentation of the financial statements that give a true and fair view and are free from 

materiaJ misstatement. vvhether due to fraud or error. 

In preparing the financial statements. management is responsible for assessing the 

Company's ability to continue as a going concern. disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to ceasC; operations. or has no realistic alternative but to 

do so. Those Board of Directors are also responsible for overseeing the Company's financial 

reporting process. 
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Auditors' responsibility 

Our objectives are to obtain reasonable assurance \Vhether the financial statements as a 
whole are free from material misstatement \\hether due to fraud or error. and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance. 
but is not a guarantee that an audit conducted in accordance. with SAs will always detect a 
materials misstatement can arise from fraud or error and are considered materials i[ 

individually or in the aggregate. they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with standard on audits, vve exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements. 
whether due to fraud or en-or, design and perform audit procedures responsive to 
those risks. and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement: resulting from 
fraud is higher than for one resulting from error. as fraud may involve collusion, 
forgery, intentional omission. misrepresentation. or the oven-ide of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under section 
143(3)(i) of the act. \Ve are also responsible for expressing our opinion on whether 
the company has adequate internal financial controls system in place and. the 
operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and based on the audit evidence obtained, whether uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty 
exits, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are in adequate. to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. Il0\vever, future events or conditions may cause the 
Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures. and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 
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Materially the magnitude of misstatements in the financial itakmcnts that individually or 
in aggregate, makes it probable that the econon1ic decisions of a reasonably kno1vvledgeable 
user of the financial statement may be influenced. We consider quantitative materially and 
quantitative factors in (i) planning the scope our audit work and in evaluating the results of 
our work~ and (ii) to evaluate the effect of any identified misstatements in the financial 
statements. 

We communicate with those charged \Vith gO\ernance regarding, among other matters. the 
planned scope and timing of the audit and significant audit findings~ including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance ,vith a statement that \Ve have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance~ ,ve determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the key audit manners. We describe those matters in our auditor's 
rep01i unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated our 
report because the adverse consequences doing so v.;ouJd reasonably be expected to outweigh 
the public interest benefits of such communication. 
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Report on other legal and regulatory requirements 

As required by the Companies (/.\uditor· s Report) Order. :2016, (""the Order'"). as amended. 

issued by the Central Government of India in terms sub-section ( 11) of Section 143 of the 

Act. we give in the Annexure-A statement on the matters specified in paragraphs 3 and 4 of 

the said Order is applicable. 
As required by Section 143(3) of the Act, we report that: 

a) \Ve have sought and obtained all the infr)rmation and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of accounts required by law have been kept by the 

Company so as far as it appear from our examination of those 

c) The Balance Sheet the Statement of Profit and Loss including other comprehensive 

income. and the Cash Flow Statement dealt with by this report are in agreement with 

the books of account. 

d) In our opinion, the afr1resaid financial statements comply with the IndAS specified 
under Section 133 of the Act, read with Rule 7 of the Companies (Account) Rules. 

2014. 
e) On the basis of the written representations received from the directors as on 31st 

march, 2020 from being appointed as a director in terms of section 164(2) of the Act. 

t) With respect to the adequacy of the internal financial controls over financial 

reporting of the Company and the operating effectiveness of such controls, refer to 
our separate Report in Annexure '"B''. Our report expresses an unmodified opini6n on 

the adequacy and operating effectiveness of company·s internal financial controls 

over financial reporting. 

g) With respect to the other matters to be included in the Auditor's report in according 

with Rule 1 of the Companies (Audit and Auditors) Rules, 2014jn our opinion and to 

the best of our information and according t the explanations given to us: 
1. There are no pending litigations requiring disclosure to impact of pending 

litigations on its financial position in its financial statements. 

11. The company does not have any long term contract including derivative 

contracts for \Vhich there were any material foreseeable losses. 

111. The company has not outside investor and it is a Joint Venture Four Public 

Sector Undertaking namely i.e. Coal India Ltd - 33.33% holding, Rashtriya 

Chemicals and Fe1iilisers Ltd - 33.33% holding, GAIL (India) Ltd 33.33% 

holding and Fertiliser Corporation of India Ltd (5000) Shares Holding, so the 

matters regarding the investor Education and Protection Fund by the 

Company are not applicable to the company. 
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h) As required section l-t3(5J the C\m1panies /\ct 2013, our comments in regard to 

the directions and additional directions issued the Comptroller & Auditor General 

of 1ndia is given in Annexure ··c·. 

For Harichandan Karan & Associates 
Chartered Accountants 
FRN. : 326584E 

CA Prahallad Karan 
Partner 
Membership No.: 066621 

Place: Bhubaneswar 
Date: 19/06/2020 
UDIN: 20066621AAAAAR5241 
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ANNEXURE "B" TO THE INDEPENDENT Al'DITOR'S REPORT 

(Referred to in SL No. (f) under ·Report on Other Legal Regulatory Requirement' section of 
our report of even date) 
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub­
section 3 of Section 143 of the Companies Act. 2013( .. the Act") 
We 11ave audited the internal financial controls over financial reporting of Mis TaJcher 
Fertilizers Ltd ( .. the Company") as on 31st March 2020 in conjunction v;ith our audit of the 
financial statements of the Company or the year ended on that date. 

MANAGEiVIENT'S RESPONSIBILTY FOR INTERNAL FINANCIAL CONTROLS 
The Company's management is responsible or establishing and maintaining internal financial 
controls based on the internal financial control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 
Accountants of India c·ICAr). These responsibilities include the design~ implementation and 
maintenance of adequate internal financial controls that were operating effectively for 
ensuring the orderly and efficient conduct of its business. including adherence to Company's 
policies, the safeguarding of its assets, the prevention and detection of frauds and errors. the 
accuracy and completeness of the accounting records, and the timely preparation of reliable 
financial information. as required under the Companies Act_ 2013. 

AUDITOR'S RESPONSIBILITY 
Our responsibility is to express an opinion on the Company·s internal financial controls over 
financial reporting of the Company based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 
(the ··Guidance Note") issued by the Institute of Chartered Accountants of India and the 
Standards on auditing prescribed under section 143(10) of the Companies Act, 2013, to the 
extent applicable to an audit of internal financial controls. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit top 
obtain reasonable assurance about whether adequate internal financial controls over financial 
reporting \Vas established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls over financial reporting and their operating effectiveness. Our audit 
of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reponing, assessing risk that a materials weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor's judgement. 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion on the Company's internal financial controls system over financial 
reporting. 
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Meaning of internal financial controls over financial reporting 
A Company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliJ.bility of financial reporting and the 
preparation of financial statements for external purposes in accordance vvith generally 
accepted accounting principles. A Company's internal financial control over financial 
reporting includes those policies and procedures that ( 1) pertain to the maintenance of records 
that, in reasonable details. accurately and fairly retkct the transactions and dispositions of the 
assets of the company~ (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial staten11::.·nts i'n accordance vvith generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only 
in accordance with authorizations of rrn.1nagement and directors of the company: and 
(3)provide reasonable assurance regarding prevention or timely detection of authorized 
acquisition use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER 
FINANCIAL REPORTING 
Because of the inherent limitations of inherent financial controls over financial reporting. 
including the possibility of collusion or improper management override of controls, materials 
misstatement due to error or fraud may occur and not be detected. Also. projections of any 
evaluation of the internal financial controls over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Opinion 
In our opinion, to the best of our information and according to the explanations given to us, 
the Company has, in all materials respects. an adequate internal financial control system over 
financial reporting vvere operating effectively as at 31 ~t March, 2020~ based on the criteria for 
internal financial control over financial reporting established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Control Over Financial Reporting issued by the Institute of Chartered Accoutants of 
India. 

For Harichandan Karan & Associates 
Chartered Accountants 
FRN. : 326584E 

CA PrahaHad Karan, FCA 
Partner 
Membership No.: 066621 

Place: Bhubaneswar 
· Date: 19/06/2020 
UDIN: 20066621AAAAAR5241 
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ANNEXlJRES-C: COlVll\lENTS IN REGARD TO THE DIRECTIONS/ADDITIONAL 
DIRECTIONS UNDER SEC -143(5) lSSl'.ED BY THE COMPTROLLER ANO 
AUDITOR GENERAL OF INDIA 

PART-1: 

the company has system in place to 
process aU the accounting transactions through 
IT system? If Yes. the implicatiGns of 
processing of accounting transactions outside 
IT system on the integrity of the accounts along 
with the financial implications. if any may be 
stated? 

of an 
off of 

funds received/receivable 
specific schemes from central/ state agencies 
were properly accounted fi)r/utilized as per its 
terms and conditions? List the cases of 
deviation. 

Auditor's 
The Company Uses Tally 
Accounting Packaged to 
maintain Accounting System. In 
our view. there is no adverse 
implications of processing of 
accounting transactions outside 
IT system on the integrity of the 
accounts along with the 
financial 
As per the information· s and 
explanation· s given by the 
management, there is no 
restructuring of loan or cases of 
waiver/write off of 
debts/loans/interest etc made by 
a lender to the ,''t'Hnl'V~l'"n/ 

As per the infom1ation's and 
explanation·s given by the 
management, no funds were 
received/receivable for specific 
schemes from Central/State 

the 

PART-2 : ADDITIONAL DIRECTIONS lJNDER SEC -143(5) ISSUED BY THE 
COMPTROLLER AND AUDITOR GENERAL OF INDIA 

/ Sl No i Details/Directions -------·-:===-=--=~~---_l Auditor'~ Reply _____ : 
1 1 ! Whether the company has conducted physical I Not applicable as there is no : 

I
' I verification exercise of assets and properties at the / merger/split/restructuring of I 

I! 

! time of merger/split/re-structure of ;;m area. If so. I any area. 
1 

/ whether the concerned subsidiarv followed the i 
I requisite procedure? · I 

12 / Any Other Comments ------------~-~--~-----!-N-11-L--·---·---------------J 

For Harichandan Karan & Associates 
Chartered Accountants 

F~~-.. : .3~~~{E 
"·~ flf,.l y-

CA PraJ~Had Karan 
Partner, Membership No.: 066621 

Place: Bhubaneswar 
Date: 19/06/2020 
UDIN: 2006662lAAAAAR524I 
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KARAN & ASSOCIATES 
CHARTERED 
HEAD OFFICE (BHUBANESWAR) CUTTACK ROURKELA 
Duplex IL Appolo Ashiyana Appartment Complex 40/1224, CDA Sector - 10 No.3. Sail Market 
Paiasuni, Rasulgarh, Bhubaneswar 751010 Cuttack - 753014 Rourkela-769001 
Odisha Odis ha Odisha 

MIS TALCHER FERTILISERS LTD 

Annexure to the Independent Auditors' Report 
and Regulatory section of our Audit 

to in l of 

Annexure-A 

on Other 

The Annexure referred to in our repo11 to the members of M/S TALCHER FERTILIZERS LTD. for 
the year Ended on 31.03.2020. We report that: 

l. Company is proper records full particulars, including quantitative details 
and situation of fixed assets. 

a. These fixed assets have been physically verified by the management at reasonable intervals, As 
per information's & explanations produced there is no material discrepancies were noticed on 
such verification and the same have been properly dealt\.\ ith in the books of account. 

b. As per intcmnations and explanations given to us, There is no immovable assets in the name of 

the company, which requires title deeds. 
2. There is no inventory in the company, Theref(Jre no physical verification of inventory has been 

conducted the management and there is no rnaterial discrepancies vvere noticed. 
3. The company has not granted any loans, secured or unsecured to companies, firms, Limited 

Liability Partnerships or other parties covered in the register maintained under section l 89 of the 
Companies Act, 2013. 

a. whether the terms and conditions of the grant of such loans are not prejudicial to the 

company's interest - Not applicable 

b. whether the schedule of repayment of principal and payment of interest has been stipulated 
and whether the repayinents or receipts are regular Nol Applicable 

c. if the amount is overdue, state the toted amount overdue fix more than ninety days. and 
whether reasc~nable steps have been taken the cornpany for recovery of the principal and 
interest- Not Appl icablc 

4. In respect of loans, investments, guarantees, and security the provisions of section l 85 and l 86 of 
the Companies Act, 2013 have been complied. 

5. The compan1 has not accepted deposits as per the directives issued by the Reserve Bank of India 

and the provisions ofsections 73 to 76 or any other relevant provisions of the Companies Act 
2013 and the rules framed there under. 

6. In our Opinion maintenance of cost records which has been specified by the Central Government 
under sub-section ( 1) of section 148 of the Act 2013 and such accounts and records is 
not required to be maintained the 

7. the company has no undisputed statutory dues including provident fund. employees' state 

insurance. income-tax. sales-tax. service tax, of customs. duty of 

Mobile : +91 993757001, E-mail : hkassociate@rediffmail.com 
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cess and any other statutory dues to the •H"\,'°\rf,,Y'ct"l authorities. As explaineJ to us. there is no 

which covered under PF & ESL as the are under Deputation. 
There are no arrears of statutory dues as on the last day of the financial year 

concerned for a period of more than six months from the date they became 
8. The company has not defrrnlted in repayment of loans or borrowing to a financial institution. 

bank, Government or dues to debenture holders. 
9. The company has not raised moneys by \Vay of initial public offer or fo1iher public offer 

(including debt instruments) and term loans were 
raised. 

for the purposes for which those are 

I 0. No fraud by the company or any fraud on the Company by its o1Ticers or employees has been 

noticed or reported during the year before us. 
1 l. Managerial remuneration i.e Deputation cost is being reimbursed by group companies as per 

approval by the Board has been paid or provided in accordance with the requisite approvals 
mandated the provisions of section 197 read with Schedule V to the Companies Act. 

12. The Company is not a Nidhi Company and hence reporting under clause of Paragraph 3 of 

the Order is not applicable. 
I 3. In our opinion and according to the inform~tion and explanations given to us the Company· s 

transactions with its related paiiy are in compliance with Sections 177 and 188 of the Companies 
Act, 2013. where applicable. and details of related party transactions have been disclosed in the 
standalone Ind AS financial statements etc. as required by the applicable accounting standards. 

14. The company has not made any preferential allotment or private placement of shares or fully or 
partly convertible debentures during the year under review. If so, as to whether the requirement of 
section 42 of the Companies Act, 2013 have been complied \vith and the amount raised have been 
used for the purposes for which the funds were raised- Not Applicable. 

15. In our opinion and according to the information and explanations given to us, during the year, the 
Company has not entered into any non-cash transactions with its directors or persons connected 
with him and hence reporting under clause of Paragraph 3 of the Order is not applicable to 

the Company 
l 6. The company is not required to be registered under section -+5-IA of the Reserve Bank of India 

Act, 1934. 

For Harichandan Karan & Associates 

Chartered Accountants 
FRN. : 326584E 

'~ 
CA Prahallad Karan 
Partner 
Membership No.: 066621 
Place: Bhubaneswar 
Date: 19/06/2020 
UDIN: 20066621AAAAAR5241 
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I COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA 
UNQER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL 
STATEMENTS OFT ALCHER FERTILISERS LIMITED FOR THE YEAR ENDED 31 
MARCH2020 

The preparation of financial statements ofTalcher Fertilisers Limited for the year ended 
31 March 2020 in accordance with the financial reporting framework prescribed under the 
Companies Act, 2013 is the responsibility of the management of the company. The statutory 
auditors appointed by the Comptroller and Auditor General oflndia under section 139 (5) of 
the Act are responsible for expressing opinion on the financial statements under section I 43 of 
the Act based on independent audit in accordance with the standards on auditing prescribed 
under section 143(10) of the Act. This is stated to have been done by them vide their Audit 
Report dated 19 June 2020. 

I, on behalf of the Comptroller and Auditor General of India, have conducted a 
supplementary audit of the financial statements of Talcher Fertilisers Limited for the year 
ended 31 March 2020 under section 143(6)(a) of the Act. This supplementary audit has been 
carried out independently without access to the working papers of the statutory auditors and is 
limited primarily to inquiries of the statutory auditors and company personnel and a selective 
examination of some of the accounting records. 

· Based on my supplementary audit, I would like to highlight the following significant 
matters under section 143(6)(b) of the Act which have come to my attention and which in my 
view are necessary for enabling a better understanding of the financial statements and the 
related audit report. 

A. Comments on Financial Position 
Assets 
Non-Current Assets 
Capital Work in Progress (Note-4) : f 5506.47 lakh 

(i) The above does not include an amount oft 154.69 lakh being work done by two contractors 
upto March 2020. The company has booked capital work in progress of t3789.18 lakh as on 
3 I March 2020 for site enabling works as against the works completed of 
t 3943.87 lakh by the Contractors. 

This has resulted in understatement of 'Capital Work in Progress' and 'Financial Liabilities' 
by t 154.69 lakh. 

(ii) The above also does not include t 430.99 lakh incurred on renovation of administration 
building during the year 2019-20. The buildings already existed on the land provided by the 
FertiJizer Corporation of India Limited and physical possession of the land was with the 
Company. Since the expenditure was done on renovation to enhance the life of the existing 
building, the same should have accounted under capital work in progress (buildings) instead of 
pre-operative expenses. 

This has resulted in understatement of 'Capital Work In Progress' and overstatement of 'Pre-
Operative Expenses' by t 430.99 lakh. 
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B. Notes to the Financial Statements 
(i) Ministry of Environment, Forest and Climate Change had granted environment clearance in 
February 2018 to the Company's fertilizers project located at Angul district, Odisha 
Gorakhpur. As per condition attached with the environment clearance, at least 2.5 per cent of 
the total cost of the project (i.e. t 13,277 crore) was to be earmarked towards Enterprise Social 
Commitment (ESC). Till March 2020, Company had spent t 420. 13 lakh for environment 
clearing and monitoring charges tree plantation. Company has represented for relaxation in the 
amount towards ESC which is pending. Since the relaxation was not granted by the Ministry 
till 31 March 2020, the amount corresponding to relaxation claimed (net of already expenditure 
incurred) i.e.~ 32,772.37 lakh and related facts should have been disclosed in the 'Notes to the 

Financial Statements'. 
(ii) The Company had requested Department of Fertilizers (DoF) to formulate and finalize the 
subsidy policy for urea produced through coal gasification route which should have linkage of 
realiz.ation price of Urea with the raw material cost. However, the policy formulation was 
pending since June 2018. Company has informed that pending finalisation of subsidy policy 
has affected its funds raising activities. Further, the Company has also represented Ministry for 
waiver ofinterest during constructions (IDC) amounting to~ 1379 crore, non-recoverable GST, 
import duties, custom duties and other applicable levies to make the project viable, but no such 
waiver has been received till 31 st March, 2020. Considering significance attached with these 
facts, the same should have been disclosed in the 'Notes to the Financial Statements'. 

Place: 
Date: 22.12.2020 

For and on the behalf of the 
Comptroller & Auditor General oflndia 

(Amitabh Prasad) 
Principal Director of Audit 

(Agriculture, Food & Water Resources) 
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T,5llh!?:r 
~rtillzers 

8\LA'\CE SIIFET \SAT 3 LOJ.2020 

ASSETS 
Non-Current Assets 

(J) Property Plant & Equipments 

lbl Capnaf Work m Prngn.:ss 

{ C \ ( Hher non-cunent assets 

Total Non-Current .\.sset.s (.\) 

Current Assets 

pH Fmancial Assets 

( i) t'. ash & Cash equivalent,; 

(ii) Loans and advances 

( Lq (Jther Current Assets 

Tntal Current A.-.sers (Bi 

Total Assets (,\+B) 

6 

7 

8 

1 

i'\LCHER FERTILIZERS U\lfTEI} 
(Cl'\: l 241200R2015PLCOt9575) 

54.76 

5.506.4 7 

~4,553.2? 

30,11-l.50 

23371 62 

5.63 

!.743 87 

25,121.12 

\sat 

r \mount m t i,,kh,} 

4() 7~ 

886 91 

2.44310 

3,370.74 

!.707 79 

n.so 

499.45 

2,207.74 
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'f § ;:; f{H~~ f 

~rtmzers 
R\L\'.'<iCE SHEET AS \T 3 LOJ.2020 

EOUT\' A:'\D LL\BILTTIES 
Equity 
( a) Equll) Share Capital 
(b) Other Equity 

Total Equity (A) 

Non-Current Liabilities (B) 

Current Liabilities 
(a) Financial Liabilities 

(1) Trade payables 
(ii) Otht:r Financial Liabilities 

(b) Other Current Liabtl1t1es 

(cl Deterred Tax Liabilities (net\ 
Total Current Liabilities (Cl 
Total Equity and Liabilities (A+B+C) 

'\ote '\o. 

ll 
12 
l 3 

rALCHER FERllLIZERS U\1ITED 
((T\': l'24l200R2015Pf.COt9575) 

1 Amount ;n { lakhs \ 

As at 

47.851 94 4.903.87 

U7I.92 482.76 

52872 .-t533 
7.656.30 2.015.76 

The Accompanying Notes No l to l 7 form an integral part of the Financial Staterm:nts 

As pc. our report annexed 
For !\tis Harichandan Karan & Associates 
Chartered Accountants 
Firm Registration No. 326584E 

(~ 

C.\.Prahallad Karan, FC.\. 
Partner 
Membership 'io. 066611 

Dated: 
Place: 

/B. Dayal) 

PA:\: ABQP.17242.J 

2 

For and Behalf of Board of Oirectors 
Talcher Fertilizers Limited 

Director 
Dl'l:0~195079 

(A.~mi) (~~;~\ 
PA'l: ACBP~949B 

{} 

Director 
Dl:\:07933191 

(Rupesh Tawde) 
Company Secretary 

ACS 233ll 

55



(. 

IL 

TALCHER FERTILIZERS LIMITED 

((TV: C24!WOR20l5PLC0/9S75) 

Statement of Profit & Loss for the Year ended on 31st March 2020 

r Amount in~ !akhs) 
Particulars I \iote No Year ended on Year ended on 

31.03.2020 31.03.2019 

Revenue from operations -
Other Income 14 578.27 94.67 

Ill. ,Total Revenue (I+ II) 578.27 94.67 
[V. Expenses: 

I - Dcprc<.:iation/Amortization.i Impairment 15 I 15.38 4.83 

V. 

VI. 

VII 

.vm 

IX 
X 
XI 
XII 

- Other expenses 16 I 866.9! 1,963.28 
Total Expenses (IV) 882.29 1,968.tt 

Profit/ (Loss) before exceptional items and tax OH - IV) (304.02) (1,873.44) 

Exceptional I terns - -
Profit before tax (V -VJ) (304.02} l L873.44} 

Tax expense: 

I 
-Current tax - -
-Deferred tax ( I. 71) 0.61 

Profit/(Loss) for the period (VII -VIII) (302.31) ( l .87-Ul5) 

Other Comprehensive Income - -
Total Comprehensive Income for the period (IX+X) (302.3 I) (1,874.05) 

Earning per equity share 
( l) Basic {0.06) ( 3.82)1 
(2) Diluted (0.06) (3.82) 

The ACC\)mpanying Notes No. I to I 7 !txm an integral part of the Financial Statements. 

As per our report annex.ed 

For Mis Harichandan Karan & Associates 

Chartered Accountants 

Firm Registration No.326584E ~. c~'\~ 
CA.Pr~l Karan, FCA 

Partner 

Membership No. 066621 

Dated: 

Place: 

For and Behalf of Board of Directors 

Talcher Fertilizers Limited 

Chairman Director 

DIN: 07367625 DIN:08195079 

CEO CFO 

<:bafdb 
({Jn.a)C (A. d~osw· mi) 

PAN·::i~ffri124fJ PAN: ACBP 39498 
y 

3 

(Rupesh Tawde) 

Company Secretary 

ACS 2331 l 
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Tal~he-v 
Fertmzers 
CASH FLOW STATEMENT FOR THE YEAR ENDED 3 t.03.2020 

(INDIRECT METHOD) 

Particulars 

I. CASH FLOW FROM OPERA TING ACTIVITIES: 

Profit Before Tax 

Adjustments for: -

Depreciation/ Amortization/ Impairment 

Interest income on bank deposits 

Operating cash flow before working capital changes 

( Increase) .1 Decrese in Loans & advances 

(Increase) / Decrese in Other Current Assets 

Increase/ (Dccrese) in Trade Payables 

Increase 1 (Decrese) in Other CmTent Liabilites 

ncrease / (Decrese) in Other Financial Liability 

CASH GENERA TED FROM OPRERA TIONS 

Less: Income Tax Paid 

NET CASH FLOW FROM OPRERA TING ACTIVITIES 

II. CASH FLOW FROM INVESTING ACTIVITIES: 

Purchase of fixed Assets 

Increase in Non Current Assets 

Increase in Capital \\/ork in Progress 

rnterest income on bank deposits 

NET CASH l:SED IN INVESTING ACTIVITIES 

Ill. CASH FLOW FROM FINANCING ACTIVITIES: 

Increase in Share Capital 

NET CASH FLOW FROM FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIV A LENTS 
Opening balance of Cash & Cash equivalents (Refer Note 6 for 

. components of cash & cash equivalents) 
:::::losing balance of Cash & Cash equivalents {Refer Note 6 for 

lcomponents of cash & cash equivalents) 

T ALCHER FERTILIZERS LIMITED 

(CIN: lJ241200R20t5PLCOl9575) 

Year ended 

31.03.2020 

(304.02) 

l 5.38 

(558.75) 

(847.39) 

(5.13) 
(961.45) 

889.16 

5.640.54 

483.39 

5,199.12 

5,199.12 

(29.41) 

(22,110.17) 

(4,619.56) 

275. 78 

(26,483.36) 

42,948.07 

42,948.07 

21,663.83 

1,707.79 

23,371.62 

(Amount in ~ lakhs) 

Year ended 

31.03.2019 

(1,873.44) 

4.83 

l8) 

(1,961.79) 

{0.29) 

(404.93) 

479.61 

l .940.98 

37.90 

91.48 

91.48 

(40.01) 

(1,834.27) 

(820.65) 

63.39 

(2,631.54) 

3,398.87 

3.398.87 

858.81 

848.98 

1,707.79 

A JI figures in bracket represent outflow 

As per our report annexed 

For M/s Harichandan Karan & Associates 

Chartered Accountants 

For and Behalf of Board of Directors 

Talcher Fertilizers Limited 

Firm Registration No.326584E 

~ rj(!1 
CA.Prahallad Karan,FCA 

Partner 

Membership No. 066621 

Dated: 

{B. Dayal) 

Chairman 

{M. R. Meshram) 

Director 

UIN:08195079 

~~ (A. Gos ami) 

CF 

PAN: ACBP' 39498 

(S. D. Panadare) 

Director 

DIN:07933191 

(Rupesh Tawde) 

Company Secretar:r 

ACS 23311 
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}:t,:; 

'f fiit:t1~r 
Fertmzers 

STATEMENT OF CHANGES IN EQl 1ITV FOR THE YEAR ENDED JLOJ.2020 

\. EQlTI'\ SHARE CAPITAL 

Particulars 

4 7.85.19.42 ! Equity Shares of 
~ 10;- each 

(4.90,38.704 Equity Shares of 
~ JO/- each \ 

8. OTHER F.Ql ·rTv 

Balance as at 01.04.2018 

Balance as at 
01.04.2018 

1.505.00 

Iota! Comprehensive Income for the year 

Addition/Adjustment during the year 

Balance as at 31.03.2019 

Balance as at 01.04.2019 
Total Comprehensive Income for the period 
Addition!i\djustrncnt during tht: period 

Balance as at 31.03.2020 

As per our report annexed 

For \f/s Harirhandan Karan & Associates 
Chartered Accountants 

Firm Registration 'io.326584E 

X r Ct~-.----
CA.Prahallad ~ran, FC\ 

Partner 

Membership 'io. 066621 

Dated: 
Place: 

Changes In 
Equity Share 

Capita! during 
the year 

.L,98.87 

General 
Reserve 

-
-
-
-
-
-
-
-

Balance as at 
31.03.2019 

4.903.87 

Retained Earnings 

3.57 

t l .874 05) 

-
( I ,870.48) 

(1.870.48) 

(30231 i 
. 

(2,172.79) 

(R. Dayal) 

Chairman 

DI'\: 07367625 

5 

TALCHER FERTILIZERS LIMITED 

(CIN: U24t200R2015PLCOl9575) 

Balance as at 
01.04.2019 

4.903.87 

Total 

3.57 

(1,87405) 

-
(1,870.48) 

(1,870.48) 

(302.31) 

-
(2,172.79) 

( Amount in { iakhs} 

Changes In 
Equity Share 

Capital during 
the period 

42.948.07 

Balance as at 
31.03.2020 

47.85 l .94 

For and Behalf of Board of Directors 
Talcher Fertilizers 

Director 

DIN:08195079 
Director 

IHN:07933191 

(Rupesh Tawde) 

Company Secretary 

ACS 23311 
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Tii!her 
Fertmzers 

NOTES TO THE FINANCIAL ST A TEMENTS 

TALCHER FERTILIZERS LIMITED 

Note: 1 CORPORA TE INFORMATION 

Talcher Fertilizers Limited is a public company domiciled in India and incorporated under The 
Companies Act applicable in India having its registered office at Plot 2/H. Kalpana Area, BJB 
Nagar, Khordha. Bhubaneswar, Odisha 75 l O I 4, India. 

The company is a Joint Venture between Coal India Limited. GAIL (lndia) Limited .. Rashtriya 
Chemical and Fertilizers Limited and Fertilizer Corporation off ndia Limited. The objective of 
the company is to establish and operate new coal gasification based Fertilizer Complex 
(Ammonia Urea Complex) at Talcher Unit of FCTL Odisha in India along with power plant 
and associated facilities at Talcher unit of FC!L and to market its products. 

Note 2: SIGNIFICANT ACCOUNTING POLICIES 

2. l Basis of preparation of financial statements 

The financial statements of the Company have heen prepared in accordance with Indian 
Accounting Standards (Tnd AS) notified under the Companies (Indian Accounting Standards) 
Rules, 2015. 

2.1. 1 Rounding of amounts 

Amounts in these financial statements. unless otherwise indicated. have been rounded off to 

·rupees in lakhs' upto two decimal points. 

2.2Current and non-current Classification 

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current 
classification. An asset is treated aq current by the Company when: 
(a) it expects to realise the asset, or intends to sell or consume it, in its nonnal operating cycle; 
(b) it holds the asset primarily for the purpose of trading: 
(c) it expects to realise the asset within twelve months after the reporting period: or 
( d) the asset is cash or a cash equivalent (as defined in Ind AS 7) unless the asset is restricted 
from being exchanged or used to settle a liability for at least twelve months after the reporting 
period. All other assets are classified as non-current. 

A liability is treated as current by the Company when: 

ta) it expects to settle the liability in its normal operating cycle: 
(b) it holds the liability primarily for the purpose of trading: 
(c) the liability is due to,be settled within twelve months after the reporting period: or 
(d) it does not haw an unconditional right to defer settlement of the liability for at least twelve 
months after the repo11ing period. Terms of a liability that could, at the option of the 
counterparty, result in its settlement by the issue of equity instruments do not affect its 
classification. 
All other liabilities are classified as non-current. 

6 
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TALCHER FERTILIZERS LIMITED 

2.3Revenue recognition 

2.3.1 Revenue from sale of goods/services 

Company recognises revenue from Sales of goods or services \Vhen obligation is performed i.e., 
after transferring a promised good or service to a customer. 

When a performance obligation is satisfied, the company recognises as revenue the amount of 
the transaction price {which excludes estimates of variable consideration that are constrained) 
that is allocated to that performance obligation. 

Company considers the terms of the contract and its customary business practices to determine 
the transaction price. The transaction price is the amount of consideration to which company 
expects to be entitled in exchange for transferring promised goods or services to a customer, 
excluding amounts collected on behalf of third parties. The consideration promised in a 
contract with a customer may include fixed amounts. variable amounts. or both. 

The Revenue from Operation in the Financial Year is Nil. Where as revenue primarily derived 
from interest on accrual basis, where as Tender fees is recognized as and when received. 

2.3.2 Interest 
Interest income is recognised using the Effective Interest Method and accrual basis. 

2.4Property, Plant and E9uipment (PPE) 

ftem of all other Property, plant and equipment are carried at its cost less any accumulated 
depreciation and any accumulated impairment losses under Cost Model. The cost of an item of 
property, plant and equipment comprises: 
(a) its purchase price. including import duties and non-refundable purchase t::1.xes, after 
deducting trade discounts and rebates. 
(b) any costs directly attributable to bringing the asset to the location and condition necessary 
for it to be capable of operating in the manner intended by management. 
(c) the initial estimate of the costs of dismantling and removing the item and restoring the site 
on which it is located. the obligation for which the Company incurs either when the item is 
acquired or as a consequence of having used the item during a particular period for purposes 
other than to produce inventories during that period. 

Each part of an item of property, plant and equipment with a cost that is significant in relation 
to the total cost of the item depreciated separately. However, significant part(s) of an item of 
PPE having same useful life and depreciation method are grouped together in determining the 
depreciation charge. 

Costs of the day to-day servicing described us for tht! 'repairs and maintenance· are recognised 
in the statement of profit and loss in the period in which the same are incurred. 

Subsequent cost of replacing parts significant in relation to the total cost of an item of property. 
plant and equipment are recognised in the carrying amount of the item, if it is probable that 
future economic benefits associated ,vith the item will flow . and the cost of the 

7 
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TALCHER FERTILIZERS LIMITED 

item can be measured reliably. The carrying amount of those parts that are replaced is 
dcrecognised in accordance with the derecognition policy mentioned bdow. 

When major inspection is performed. its cost is recognised in the carrying amount of the item 
of property, plant and equipment as a replacement if it is probable that future economic 
benefits associated with the item will flow to the Company; and the cost of the item can be 
measured reliably. Any remaining carrying amount of the cost of the previous inspection (as 
distinct from physical parts) is derecognised. · 

An item of Property. plant or equipment is derecogniscd upon disposal or when no future 
economic benefits are expected from the continued use of assets. Any gain or loss arising on 
such dere-cognition of an item of property plant and equipment is recognised in profit and Loss. 
Depreciation on property. plant and equipment is provided as per cost model on straight line 
basis over the estimated useful lives of the asset as follows: 

Computers, Laptops and other accessories 
Office equipment 
Furniture and Fittings 

: 3 Years 
: 5 years 
: 10 years 

The estimated useful life of the assets is reviewed at the end of each financial year. 

The residual value of Property, plant and equipment is considered as 5% of the original cost of 
the asset. 

Depreciation on the assets added / disposed of during the year is provided on pro-rata basis 
with reference to the date of addition / disposal. 

Fully depreciated assets, retired from active use are disclosed separately as surveyed off assets 
at its residual value under Property, plant Equipment and are tested for impairment. 

2.5 Capital Work in Progress 

Expenditure incurred for construction/manufacturing of capital asset which are directly related 
to the asset and are separately identifiable, are capitalized as work in progress. Such 
expenditures presently include expenditures for Site enabling \Vorks, for water supply plant, for 
Silo renovation/construction. 

2.6 Pre-Operative expenses 

Expenditure incurred for activities directly related to the project which are not identifiable for a 
particular capital assets are shown as Pre-operative expenses. These expenditures include costs 
incurred for feasibility studies, issuing tenders, sampling of coal and water. various 
consultancy fees, deputation cost of technical employees, other various project related 
expenses etc. 

Such expenses are presently shown under Non-Current assets and will be apportioned 
appropriately among the cosl or the assets capitalized \,,,;hen the commercial activities of the 
project will be started. 

2. 7Impairment of Assets { other than financial assets) 

8 
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TALCHER FERTILIZERS LIMITED 

The Company assesses at the end of each reponing period \\. hether there is any indication that 
an asset may he impaired. If any such indication exists. the Company estimates the recoverable 
amount of the asset. An assefs recoverable amount is the higher of the asset's or cash­
generating unit's value in use and its fair \aim.: less costs of disposal, and is deti.:rmined for an 
individual asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. in vvhich case the recoverable amount is determined 
for the cash-generating unit to which the asset belongs. 

l f the recoverable amount of an asset is estimated to be less than its carrying amount.the 
carrying amount of the asset is reduced to its recoverable amount and the impairment loss is 
recognised in the Statement of Profit and Loss. 

2.8Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity. 

2.8.l Financial assets 

2.8.l.llnitial recognition and measurement 
All financial assets are recognised initially at fair value. in the case of financial assets not 
recorded at fair value through profit or loss. plus transaction costs that are attributable to the 
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of 
assets within a time frame established by regulation or convention in the market place (regular 
way trades) are recognised on the trade date. i.e .. the date that the Company commits to 
purchase or se! l the asset. 

2.8.l.2 Subsequent measurement 
For purposes of subsequent measurement, financial assets are classified in four categories: 

• Debt instruments at amortised cost 
• Debt instruments at fair value through other comprehensive income (FVTOCI) 
• Debt instruments. derivatives and equity instruments at fair value through profit or loss 

(FVTPL) 
• Equity instruments measured at fair value through other comprehensive income 

(FVTOCT) 

2.8.1.2. l Debt instruments at amortised cost 
A ·debt instrument' is measured at the amortised cost if both the following conditions are met: 

a) The asset is held within a business model whose objective is to hold assets for collecting 
contractual cash tlm,.:s. and 
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely 
payments of principal and interest (SPPI) on the principal amount outstanding. 

Atter initial measurement, such financial assets are subsequently measured at amortised cost 
using the effective interest rate (EIR} method. Amortised cost is calculated by taking into 
account any discount or premium on acquisition and fees or costs that are an integral pa11 of the 
EIR. The EIR amo11isation is included in finance income in the profit or loss. The losses 
arising from impairment are recognised in the profit or Joss. 
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TALCHER FERTILIZERS LIMITED 

2.8.1.2.2 Debt instrument at FVTOCI 
A ·debt instrument' is classified as al the FVTOCI if both of the following criteria are met: 
a) The objective of the business model is achieved both by collecting contractual cash flows 
and selling the financial assets, and 
b) The asset's contractual cash !lows represent SPPT. 
Debt instruments included within the FVTOCI category are measured initially as well as at 

each reporting date at fair value. Fair value movements are recognized in the other 
comprehensive income (OCI). However. the Company recognizes interest income. impairment 
losses & reversals and foreign exchange gain or loss in the P&L. On derccognition of the asset. 
cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L. 
Interest earned whilst holding FVTOCl debt instrument is reported as interest income using the 
EIR method. 

2.8.1.2.3 Debt instrument at FVTPL 
FVTPL is a residual category for debt instruments. Any debt instrument. which does not meet 
the criteria for categori7.ation as at amortized cost or as FVTOCI, is classified as at FVTPL. 

In addition, the Company may elect to designate a debt instrument, which otherwise meets 
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if 
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as 
'accounting mismatch'). The Companyhas not designated any debt instrument as at FVTPL. 

Debt instruments included within the FVTPL category are measured at fair value with all 
changes recognized in the P&L. 

2.8.1.2.4 Equity investments in subsidiaries, associates and Joint Ventures 
[nvestment in subsidiaries, associates and joint ventures are measured at cost. 

2.8.1.2.5 Other Equity Investment 
All other equity investments in scope of Ind AS 109 are measured at fair value through profit 
or loss. 

For all other equity instruments, the Company may make an irrevocable election to present in 
other comprehensive income subsequent changes in the fair value. The Company makes such 
election on an instrument by-instrument basis. The classification is made on initial recognition 
and is irrevocable. 

If the Company decides to classify an equity instrument as at FVTOCL then all fair value 
changes on the instrument. excluding dividends, are recognized in the OCI. There is no 
recycling of the amounts from OCI to P&Leven on sale of investment. However. the Company 
may transfer the cumulative gain or loss within equity. 

Equity instruments included within the FVTPL category are measured at fair value with all 
changes recognized in the P&L. 

2.8.1.3Derecognition 
A financial asset (or, where applicable. a part of a financial asset or part of a group of similar 
financial assets) is primarily derecognised (i.e. removed from the balance sheet) when: 

• r!1e rights to receive cash fiows from the asset have expired, or 
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• The Companyhas transferred its rights to receive cash tlO\vs from the asset or has 
assumed an obligation ro· pay the received cash flows in full \Vithout material delay to a 
third party under a ·pass-through' arrangement: and either (a) the Cornpanyhas 
transferred substantially all the risks and rewards of the asset or (b) the Companyhas 
neither transferred nor retained substantially all the risks and rev,ards of the asset. but 
has transferred control of the asset. 

When the Companyhas transferred its rights to receiw cash flows from an asset or has entered 
into a pass-through arrangement. it evaluates if and to ,vhat extent it has retained the risks and 
rewards of O\\nership. \Vhen it has neither transferred nor retained substantially• all of the risks 
and rewards of the asset, nor transferred control of the asset. the Companycontinues to 
recognise the transferred asset to the extent of the Company's continuing involvement. In that 
case, the Company also recognises an associated liability. The transferred asset and the 
associated liability are mea-;ured on a basis that reflects the rights and obligations that the 
Company has retained. Continuing involvement that takes the fonn of a guarantee over the 
transferred asset is measured at the lower of the original carrying amount of the a-;set and the 
maximum amount of consideration that the Company could be required to repay. 

2.8.1.4Impairment of financial assets(other than fair value) 
In accord .. .:ince with I.nd AS 109, the Company applies expected credit loss (ECL) model for 
measurement and recognition of impairment loss on the following financial a<,;sets and credit 
risk exposure: 
a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans. 
debt securities. deposits, trade receivables and bank balance 
b) Financial assets that are debt instruments and are measured as at FVTOCl 
c) Lease receivables under Ind AS l 7 
d) Trade receivables or any contractual right to receive cash or another financial asset that 
result from transactions that are within the scope off nd AS l 1 and Ind AS 18 

The Company follows ·simplified approach· for recognition of impairment loss allowance on: 
• Trade receivables or contract revenue receivables; and 
• All lease receivables resulting from transactions within the scope of Ind AS 17 

The application of simplified approach does not require the Company to track changes in credit 
risk. Rather. it recognises impairment loss allo\vance based on lifetime ECLs at each reporting 
date, right from its initial recognition. 

2.8.2Financial liabilities 

2.8.2. t Initial recognition and measurement 

The Company's financial liabilities include trade and other payables, loans and borrowings 
including bank overdrafts. 

All financial liabilities are recognised initially at fair value and, in the case of loans and 
borrowings and payables, net of directly attributable transaction costs. 

2.8.2.2 Subsequent measurement 
The measurement of financial liabilities depends on their classification, as described belO\v: 
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2.8.2.2.1 Financial liabilities at fair value through profit or loss 
Financial liabilities at fair value through profit or loss include financial liabilities held for 
trading and financial liabilities designated upon initial recognition as at fair value through 
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the 
purpose of repurchasing in the near term. This category also includes derivative financial 
instruments entered into by the Company that are not designated as hedging instruments in 
hedge relationships as defined by Ind AS I 09. Separated embedded derivatives are also 
classified as held for trading unless they are designated as effective hedging instruments. 

Gains or losses on liabilities held for trading are recognised in the profit or loss. 

Financial 1 iabilities designated upon initial recognition at fair value through profit or loss are 
designated as such at the initial date of recognition. and only if the criteria in fnd AS I 09 are 
satisfied. For liabilities designated as FVTPL fair value gains/ losses attributable to changes in 
own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to 
P&L. However. the Company may transfer the cumulative gain or loss \Vi thin equity. A 11 other 
changes in fair value of such liability are recognised in the statement of profit and loss. The 
Company has not designated any financial liability as at fair value through profit and loss. 

2.8.2.2.2Financial liabilities at amortised cost 
After initial recognition, these are subsequently measured at amortised cost using the effective 
interest rate method. Gains and losses are recognised in profit or loss when the liabilities are 
derecognised as well as through the effective interest rate amortisation process. Amortised cost 
is calculated by taking into account any discount or premium on acquisition and fees or costs 
that are an integral part of the effective interest rate. The effective interest rate amortisation is 
included as finance costs in the statement of profit and loss. This category generally applies to 
borrowings. 

2.8.2.3Derecognition 
A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability are substantially 
modified. such an exchange or modification is treated as the derecognition of the original 
liability and the recognition of a new liability. The difference between the carrying amount of a 
financial liability (or pan of a financial liability) extinguished or transferred to another party 
and the consideration paid, including any non-ca-.h assets transferred or liabilities assumed, 
shall be recognised in profit or loss. 

2.8.3Reclassification of financial assets 
The Company determines classification of financial assets and liabilities on initial recognition. 
After initial recognition. no reclassification is made for financial assets which are equity 
instruments and financial liabilities. For financial assets which are debt instruments, a 
reclassification is made only if there is a change in the business model for managing those 
assets. Changes to the business model are expected to be infrequent. The Company's senior 
management determines change in the business model as a result of external or internal 
changes which are significant to the Company's operations. Such changes are evident to 
external parties. A change in the business mL)del occurs \Vhen the Company either begins or 
ceases to perfrmn an activity that is significant to its operations. ff Company reclassifies 
financial assets. it applies the reclassification prospectively from the reclassification date \vhich 
is the first day of the immediately next reporting period following the change in business 
model. The Company does not restate any previously recognised losses (including 
impairment gains or losses) or interest. 
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The following table shcnvs various reclassification and how they are accounted for 

j Original Revised Accounting treatment 
classification • classification ----- ·----,-..... 
Amortised cost FVTPL Fair value is measured at reclassification date . 

l FYTPL 

Amortised cost 

FVTOCI 

FVTPL 

FVTOCI 

Amortised Cost 

j FVTOCI 
! 

--~------
1 Amortised cost 
i 
I 

! 
I 
I FVTOCI 
I 
i FVTPL 

I 

2.8.40ffsetting of financial instruments 

. Difference berween previous amortized cost and fair 
I value is reco<Tnised in P&L. 
i Fair value at reclassification date becomes its new 
J gross carrying amount. EIR is calculated based on the 
I new gross carrying amount. 
I Fair value is measured at reclassification date. 
I Difference between previous amortised cost and fair 
I value is recognised in OCT. No change in EIR due to 

reel ass i fi cation. --------------
Fair value at reclassification date becomes its new 

I . amortised cost carrying amount. However, cumu at1ve 
gain or loss in OCI IS adjusted again~t fair value. 
Consequently, the asset is measured as if it had always 
been measured at amortised cost. 

i Fair value at reclassification date becomes its new 
carryim! amount. No other adjustment is·required. 
Assets continue to be measured at fair value. 
Cumulative gain or loss previously recognized in OCI 
is reclassified to P&L at the reclassification date. 

Financial assets and financial liabilities are offset and the net amount is reported in the 
consolidated balance sheet if there is a currently enforceable legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, to realise the assets and settle the 
liabilities simultaneously. 

2.8.5 Cash & Cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short­
term deposits with an original maturity of three months or Jess, which are subject to an 
insignificant risk of changes in value. For the purpose of the consolidated statement of cash 
flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net 
of outstanding bank overdrafts as they are considered an integral part of the company's cash 
management. 

2.9Taxation 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit 
(tax loss) for a period. Taxable profit differs from "profit before income tax'' as reported in the 
statement of profit and loss and other comprehensive income because it excludes items of 
income or expense that are taxable or deductible in other years and it further excludes items 
that are never taxable or deductible. The company's liability for current tax is calculated using 
tax rates that have been enacted or substantively enacted by the end of the reporting period. 
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Deferred tax liabilities are generally recognised fi:)r all tax.able temporary differences. Deferred 
tax assets are generally recognised for all deductible temporary difference to the ex.lent that it is 
probable that taxable protits vvil! be available against which those deductible temporary 
differences can bc- utilised. Such assets and liabilities are not recognised if the temporary 
difference arises from goodwill or from the initial recognition (other than in a business 
combination} of other assets and liabilities in a transaction that affects neither the taxable profit 
nor the accounting profit. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable that sufficient t;;Lxab!e profits will be available 
to allow all or part of the asset to be recovered. Unrecognised deferred tax assets are reassessed 
at the end of each reporting year and are recognised to the extent that it has become probable 
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be 
recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
period in which the liability is settled or the asset is realised, based on tax rate (and tax laws) 
that have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would 
fol!O\v from the manner in which the company expects, at the end of the reporting period, to 
recover or settle the carrying amount of its assets and liabilities. 

Current and deferred tax are recognised in profit or loss, except when they relate to items that 
are recognised in other comprehensive income or directly in equity, in which case, the current 
and deferred tax are also recognised in other comprehensive income or directly in equity 
respectively. Where current tax or deferred tax arises from the initial accounting for a business 
combination, the tax effect is included in the accounting for the business combination. 

2. lOForeign Currencv 

The company's reported currency and the functional currency for majority of its operations is 
in Indian Rupees (INR) being the principal currency of the economic environment in which it 
operates. -·· 

Transactions in foreign currencies are converted into the reported currency of the company 
using the exchange rate prevailing at the transaction date. Monetary assets and liabilities 
denominated in fi.weign currencies outstanding at the end of the reporting period are translated 
at the exchange rates prevailing as at the end of reporting period. Exchange differences arising 
on the settlement of monetary assets and liabilities or on translating monetary assets and 
liabilities at rates different from those at which they were translated on initial recognition 
during the period or in previous financial stakments are recognised in statement of profit and 
loss in the period in which they arise. 
Non-monetary items denominated in foreign currency are valued at the exchange rates 
prevailing on the date of transactions. 

2.1 lProvisions, Contingent Liabilities &Contingent Assets 

Provisions are recognized when the company has a present obligation (legal or constructive) as 
a result of a past event. and it is probable that an outflow of economic benefits will bt.:: required 
to settle the obligation and a reliable estimate of the amount of can be made. 
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Where the time value of money is material, provisions are stated at the present value of the 
expenditure expected to settle the obligation. 

All provisions are reviewed at each balance sheet date and adjusted to reflect the current best 
estimate. 

Where it is not probable that an outflow of economic benefits will be required. or the amount 
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the 
probability of outflow of economic benefits is remote. Possible obligations, whose existence 
will only be confirmed by the occurrence or non-occurrence of one or more future uncertain 
events not \Vholly \Vithin the control of the company. are also disclosed as contingent liabilities 
unless the probability of outflow of economic benefits is remote. 
Contingent Assets are not recognised in the financial statements. Hmvever. when the 
realisation of income is virtually certain, then the related asset is not a contingent asset and its 
recognition is appropriate. 

2. l 2Earnings per share 

Basic earnings per share are computed by dividing the net profit after tax by the weighted 
average number of equity shares outstanding during the period. Diluted earnings per shares is 
computed by dividing the profit after tax by the weighted average number of equity shares 
considered for deriving basic earnings per shares and also the weighted average number of 
equity shares that could have been issued upon conversion of all dilutive potential equity 
shares. 

2.13Judgements, Estimates and Assumptions 

The preparation of the financial statements in conformity with Ind AS requires management to 
make estimates, judgements and assumptions that affect the application of accounting policies 
and the reported amounts of assets and liabilities. the disclosures of contingent assets and 
liabilities at the date of financial statements and the amount of revenue and expenses during the 
reported period. Application of accounting policies involving complex and subjective 
judgements and the use of assumptions in these financial statements have been disclosed. 
Accounting estimates could change from period to period. Actual results could differ from 
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimate are recognised in the period in which the estimates are 
revised and. if material, their effects are disclosed in the notes to the financial statements. 

2.13.l Judgements 
In the process of applying the Company's accounting policies, management has made the 
fol(O\vingjudgements, which have the most significant effect on the amounts recognised in the 

financial statements: 

2.13.1.1 Formulation of Accounting Policies . 
Accounting policies are formulated in a manner that result in financial statements containing 
relevant and reliable information about the transactions. other events and conditions to which 
they apply. Those policies need not be applied when the effect of applying them is immaterial. 

In the absence of an Ind AS that specifically applies to.a transaction. other event or condition, 
management has used its judgement in developing and applying an accounting policy that 
results in information that is: 
a) relevant to the economic decision-making needs of 
b) reliable in that financial statements: 
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( i) represent faithfully the financial position, financial performance and cash flows of the 
Company; (ii) reflect the economic substance of transactions, other events and 
conditions. and not merely the legal form: (iii) arc neutraL i.e. free from bias; (iv) are 
prudent: and ( v) are complete in all material respects on a consistent basis 

In making the judgement management refers to, and considers the applicability of. the 
follmving sources in descending order: 

(a)the requirements in Ind ASs dealing \Vith similar and related issues; and 
(b)the definitions. recognition criteria and measurement concepts for assets, liabilities, income 
and expenses in the Framework. 

In making the judgement management considers the most recent pronouncements of 
International Accounting Standards Board and in absence thereof those of the other standard­
setting bodies that use a similar conceptual framework to develop accounting standards. other 
accounting literature and accepted industry practices, to the extent that these do not conflict 
with the sources in above paragraph. 

The financial statements are prepared on going concern basis using accrual basis of accounting. 

2.13.1.2 Materiality 
Ind AS applies to items which are material. Management uses judgement in deciding whether 
individual iterns or groups of item are material in the financial statements. Materiality is judged 
by reference to the size and nature of the item. The deciding factor is whether omission or 
misstatement could individually or collectively influence the economic decisions that users 
make on the basis of the financial statements. Management also uses judgement of materiality 
for determining the compliance requirement of the Ind AS. ln particular circumstances either 
the nature or the amount of an item or aggregate of items could be the determining factor. 
Further the Company may also be required to present separately immaterial items when 
required by law. 

2.13.2 Estimates and assumptions 
The key assumptions concerning the future and other key sources of estimation uncertainty at 
the reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year, are described below. The 
Company based its assumptions and estimates on parameters available ,.vhen the consolidated 
financial statements were prepared. Existing circumstances and assumptions about future 
developments. however. may change due to market changes or circumstances arising that are 
beyond the control of the Company. Such changes are reflected in the assumptions when they 
occur. 

2.13.2.1 Impairment of non-financial assets 
There is an indication of impairment i[ the carrying value of an asset or cash generating unit 
exceeds its recoverable amount which is the higher of its fair value less costs of disposal and 
its value in use. The value in use calculation is based on a DCF model. The cash flows are 
derived from the budget for the next five years and do not include restructuring activities that 
the Company is not yet committed to or significant future investments that \\ill enhance the 
asset's performance of the CGU being tested. The recoverable amount is sensitive to the 
discount rate used for the DCF model as well a-; the expected future cash-intlO\vs and the 
grmv'th rate used for extrapolation purposes. The key assumptions used to determine the 
recoverable amount for the different CGUs, are disclosed and further explained in respective 
notes. 
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2.13.2.2 Taxes 
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that 
taxable profit \vi!! be avaibble against which the losses can be utilised. Significant 
management judgement is required to determine the amount of deferred tax assets that can be 
recognised, based upon the like!; timing and the level of future taxable profits together with 
future tax planning strategies. 

2. t3.2.3Fair value measurement of financial instruments 
When the fair values of financial assets and financial liabilities recorded in the balance sheet 
cannot be measured based on quoted prices in active markets. their fair value is measured using 
generally accepted valuation techniques including the DCF model. The inputs to these models 
are taken from observable markets \\·here possible, but where this is not feasible, a degree of 
judgement is required in establishing fair values. Judgements include considerations of inputs 
such as liquidity risk, credit risk, volatility and other relevant input /considerations. Change.s in 
assumptions and estimates about these factors could affect the reported fair value of financial 
instruments. 

2.14Abbreviation used: --···-··········- ......... -.......... .......... --------------···--· ................... ,, ______________ , ........................... - ... ,_,,.,..,,,. ....... - ............ ,. ................ . 
a. CGU Cash generating unit 

b. DCF 

c. FVTOCI 

d. FVTPL 

e. 

f. 

g. 

h. 

i. 

j. 
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NOTES TO THE FINANCIAL STATEMENTS 

NOTE 3 : PROPERTY , PLANT AND EQUIPMENT 

Furnitures & 
Fixtures 

Office Equipment 

Gross Carrying Amount: 
As at I April 2018 

Additions 

Deletions/Adjustments 

As at 31 March 2019 

As at I April 2019 

Additions 

)eletions,Adjustments 

As at 31 March 2020 

Accumulated Depreciation and 
Impairment 
As at I April 2018 

Charge for the period 

Impairment 

Deletions/ Adjustments 

As at 31 March 2019 

As at 1 April 20!9 

Charge for the period 

Impairment 

Deletions/Adjustments 

As at 31 March 2020 

Net Carrying Amount 
As at 31 March 2020 
As at 31 March 2019 

0.68 

19.57 

20.25 

20.25 

12.00 

32.25 

0.02 

0.96 

0.98 

0.98 

5.99 

6.97 

25.28 

19.27 

0.43 

6.17 

6.60 

6.60 

12.92 

19.52 

0.02 

0.53 

0.55 

0.55 

2.93 

3.48 

16.04 

6.05 
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Computer 

4.19 

7.30 

l J .49 

l l .49 

4.49 

15.98 

0.41 
2.37 

2.78 

2.78 

4.99 

7.77 

8.21 

8.71 

Air 
Conditioner 

0.75 

(Amount in < iakhs) 

Total 

6.05 

6.97 40.0l 

7.72 46.06 

7.72 46.06 

29.4 l 

7.72 75.47 

0.05 0.50 

0.97 4.83 

1.02 5.33 

1.02 5.33 

1.47 15.38 

2.49 20.71 

5.23 54.76 

6.70 40.73 
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'-OTES TO nrn FINANCIAL STATE\'fENTS 

NOTE 4 : CAPITAL WIP 

(Amount in ~ !akhs) 

Land & Pre-project Roads & 
Total 

Development 
Water plant Silo 

Electrical works Culverts 

Gross Carrying Amount: 
As at l April 20 l 8 66.26 66.26 
,\dditions 602.24 213.4 I 5.00 820.65 
Capitalisation/ Deletions 

As at 31 March 2019 668.50 213.41 5.00 886.9! 

As at l April 2019 668.50 213.4 l 5.00 886.91 
Additions 3, l 20.68 417.75 939.96 ! 41. 17 4,619.56 
'apitaiisation.1 Deletions 

-As at 31 March 2020 3. 789.18 63 l. I 6 5.00 939.96 141.17 5.506.47 

Provision and Impairment 
As at I April 2018 

Charge for the period 

Impairment 

Deletions:Adj ustrnents 

As at 31 March 2019 

As at l April 2019 

Charge for the period 

Impairment 

Deletions/Adjustments 

As at 31 March 2020 

Net Carrying Amont 
As at 31 March 2020 3.789.18 631.16 5.00 939.96 14 l. I 7 5.506.47 
\sat 31 March 2019 668.50 213.4 l 5.00 886.91 
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NOTES TO THE FINANCIAL STATEMENTS 
NOTE 5 : OTHER NON-CURRENT ASSETS 

Pre Operative Exp 

Capital Advances: 

- Advance for Coal Gasification Plant (LSTK) 

- Advance for advertisement 

- Advance to OFDC 

- Advance to OPTCL 

TALCHER FERTILIZERS LIMITED 

( CIN: U241200R20 l 5PLCO 19575) 

31.03.2020 

(Amount in~ lakhs\ 

As at 

31.03.2019 

6369.61 2,443.10 

- Advance to CESU for Supply of Power to Intake Well 

17,797.26 

0.38 
338.63 

3.54 
23.36 

4.34 
16.15 

- Advance for RoR 

- Advance to NICSI 

Total 24,553.27 2,443.10 

* Pre-operative expenses upto 31.03.2019 includes Deputation cost of employees of Rs. 717.57 lakhs for cost 
of employees provided by GAIL upto 31.03.2019. 
The claim for above costs received during the Quarter ended 30.06.2019 from GAIL and hence accounted for 
as prior period item in current financial year. 
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NOTES TO THE FINANCIAL STATEMENTS 
NOTE 6 : CASH AND CASH EQUIVALENTS 

Balances with Banks 
- in Deposit Accounts 
- in Current Accounts 

Cash on hand 

Total 

T ALCHER FERTILIZERS LIMITED 

(CIN: U241200R2015PLC019575) 

21 

As at 

31.03.2020 

23,330.54 
41.08 

23,371.62 

I Amount in ~ lakhs) 

31.03.2019 

1,351.09 

356.70 

1,707.79 
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NOTES TO THE FINANCIAL STATEMENTS 
NOTE 7: SHORT TERM LOANS AND ADVANCES 

- Advance to employees 

- Advance to NSDL 
- Advance to NDML 

Total 

22 

As at 
31.03.2020 

5.55 

0.01 

0.07 

5.63 

( Amount in z' !akhs) 

31.03.2019 

0.50 

0.50 
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(CIN: U241200R2015PLC019575) 
NOTES TO THE FINANCIAL STATEMENTS 
NOTE 8: OTHER CURRENT ASSETS 

{/\mount in~ !akhs1 

As at 

31.03.2020 31.03.2019 

- TDS Receivable 66.29 10.17 
- GST Receivable 729.49 427.15 
- GST Refundable 9.48 1.02 

- GST unclaimed 1 569.38 20.70 

- Accured Interest 318.93 35.96 
- Security deposits 46.55 l.60 

Advance to creditors l.22 
- Prepaid expenses 3.75 1.63 

Total 1,743.87 499.45 

l. GST unclaimed of Rs. 569.38 lakhs (Rs. 20.70 lakhs) represents the amount of OST claimable 
as input tax credit. HO\vever, ITC reversed due to non-payment of the invoiced amount within six 
months period. 
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'\OTES TO THE FT\' \,CI.\L STATE\IE'\TS 
'\OTE - 9: EQl TrY SHARE C.\PITAI. 

Authorised 

HOJW.00.000 Equity Shares of < I 01- each 
t 5.00.00.000 [quit) Shares of Z I 0/- each) 

Issued, Subscribed and Paid-up 
4 7.85.l 9,42 l Equity Shares of z IO!- each 
14,90.38. 704 Equity Shares of Zl 0/- each ) 

31.03.2020 

4,2H,OOO.OO 

-P.851.94 

47,851.94 

TALCHER FERTIUZFRS LIMITED 
(CIN: l!2-H200R2015PLC019575) 

1 ,\mount in z lah:.hs) 

\s ar 

31.03.2019 

5.000.00 

5,000.00 

4,903.87 

4,903.87 

! . Shares in the company held by each shareholder holding more than 5°10 Shares 

I 
_ ,amc of Shareholder 

Coal Tndia Limited 

Rashtri)a Chemicals and Fertilisers Ltd. 

GAIL (India) Ltd 

Fi:rtiliscr Corporation of fndia Ltd. 

'\o.of Shares Held 
( Face ,:alue oft I 0 

each) 

31.03.2020 

l5.95J)4,807 

l 5,95.04,807 

15.95.04.807 

SJ)OO 

{Yi1 of Total 
Shares 

33.33 

'"'..,. ...,...,. 
.'-1 .. )_} 

33.33 

0.001 

No.of Shares Held 
(Face value offlO 

each) 

31.03.2019 

1.63.44.568 

l,63,44,568 

l.63A4.568 

5.000 

'% of Total 
Shares 

.)J . .)~ 

33.33 

33.33 

0.01 

2. The Compan) has only ,me class of equity shares having a face value ~ I 0/- per share. The holders of the equity shares are entitled to recei,·e 

diddcnds as declared from time to time and are cntir.kd to rnting rights proportionate to their share hofdmg at the meeting of shareholders. 

J. Reconciliation of the number of .. bans outstanding at the beginning and at the end of the reporting period 

Particulars 31.03.2020 31.03.2019 
Shares outstandmg at the beginrnng of the period 4. 90.38. 704 l ,50.50.000 
Shares Issued during the nenod* 42, 94,80. 717 3.39.88.704 
Shares bought back dunng the penod 

,hares outstandin!! at the end of the neriod 47 85,19.421 4,90 38,704 

*During the Year ended 31.03.2020. 14.31.60.239 number of shares have been issued to each company i.e. CIL GAil and RCF. totalling to 
42.94.80.717 number of shares. 
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T ALCHER FERTILIZERS LIMITED 

(CIN: U24l200R201 SPLCOl 9575) 
NOTES TO THE FINANCIAL STATEMENTS 
NOTE 10: OTHER EQUITV 

(Amount in < lakhs) 

General Retained Total 
Reserve Earnings 

Balance as at 01.04.2018 - 3.57 3.57 

Total Comprehensive Income for the year - ( 1.874.05) ( 1,874.05) 

Addition/ Adjustment during the year - - -

Balance as at 31.03.2019 - (1,870.48) (1,870.48) 

Balance as at 01.04.2019 - (1,870.48) (1,870.48) 

- Total Comprehensive Income for the period - (302.3 l) (302.3 l) 

Addition/ Adjustment during the period - - -

Balance as at 31.03.2020 - (2J72.79) (2,172.79) 
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~iJ-,q 

Taicher 
Fertilizers 

T ALCHER FERTILIZERS LIMITED 
(CIN: U241200R2015PLCO 19575) 

NOTES TO THE FINANCIAL ST A TEMENTS 
NOTE - 11 :TRADE PAY ABLES 

Current 

Trade Payables for Micro, Small and Medium 

Enterprises 

Other Trade Payables for goods and services 

Other Trade Payables for capital expenditure 

TOTAL 

26 

As at 

31.03.2020 

70.91 

103.84 
U97.I7 

1,371.92 

( /\mount in < takhs) 

31.03.2019 

9.63 

81.31 

391.82 

482.76 
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T ALCHER FERTILIZERS LIMITED 
(CIN: U241200R2015PLCOl9575) 

NOTES TO THE FINANCIAL STATEMENTS 
NOTE -12 :OTHER FINANCIAL LIABILITIES 

Statutory dues 

-TDS 

- GST TDS 

- G ST payable 

- BOCW cess 

TOTAL 

27 

As at 

31.03.2020 

204.70 

311.50 

7.82 
4.70 

528.72 

(\mount in~ lakhs) 

31.03.2019 

42.66 

2.67 

45.33 
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NOTES TO THE FINANCIAL ST A TEMENTS 
NOTE - 13 :OTHER CURRENT LIABILITIES 

Earnest Money 

Retention Money 

Security deposits 

Liability for cost of employees on deputation 1 

Audit fee payable 

Provision for Expneses Payable2 

Other liabilities 

TOTAL 

TALCHER FERTILIZERS LIMITED 
(CIN: U241200R20l5PLC019575) 

( Amount in~ lakhs) 

As at 

31.03.2020 31.03.2019 

102.71 81. 15 
3.473.52 116.39 

23.56 20.43 

3,716.44 1,741.27 

0.16 0.16 

338.75 55.2 l 

l. t 5 1.15 

7,656.30 2,015.76 

l. Based on decision taken in 32nd meeting of Board of directors of the company held on 

21.11.2018, the cost of salary and other expenses on travelling, hotel etc for the manpower provided 

by the JV partners has been booked and kept as libaility w.e.fOl.04.2017. 

The cost of technical employees of Rs. 2439.09 lakhs (31.03.2019 Rs. 1194.8 l lakhs) has been 

capitalized as pre-operative expenditure and cost of non-technical employees of Rs. 3 I 6.22 lakhs 

(31.03.20 l 9 Rs. 464.53 lakhs) has been charged to revenue during the period. 

The liability for cost of employees on deputation above includes an amount of Rs. 715.51 lakhs (Rs. 

356.17 lakhs) for CIL, Rs. 2423.59 Jakhs (Rs. 1037.21 lakhs) for GAfL and Rs. 577.34 lakhs (Rs. 

347.90 lakhs) for RCF. 

The requirement of statutory deductions and deposit with respective authorities (viz. PF, ESIC. TDS 
etc) is being fulfilled by JV companies only. 

The claim for deputation cost of employees provided by GAIL upto 31.03.2019 and the office rent­

Noida for office space provided by GAIL upto 3t.05.2018 has been received during the Quarter 

ended 30.06.2019 from GAIL and hence accounted for as prior period item in current financial year. 

The cost of such rent for O 1.04.2017 to 31.05.2018 has been revised by GAIL during Quarter 4 of 

FY 20 l 9-20 hence the difterential amount also has been accounted for during current financial year. 

Further the estimated cost of rent from O I .06.2018 to 31.03.2020 has also been accounted for during 

current financial year. 

2. Provision for expenses payable includes Rs. l 0.03 lakhs (Rs. 7. 71 lakhs) and Rs. 281.04 lakhs 

(Rs. 30.58 lakhs) to,Nards Rent and electricity charges payable for building of RCF at Bhubanes,var 

and building of GAIL at Noida respectively. The same has been kept as liability based on decision 

taken in 32nd meeting of Board of directors of the company held on 21.1 1.2018. Provision fix 
expenses payable also includes expenditure incurred for consultancy cost towards retired employees 

appointed as advisor in the company. 
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T ALCHER FERTILIZERS LIMITED 
(CIN: U241200R2015PLC019575) 

NOTES TO THE FINANCIAL ST A TEMENTS 
NOTE - 14 :OTHER INCOME 

Year ended on 
31.03.2020 

Interest from deposits with banks 
Tender fees 
Misc. irn.:ome 
Liquidated damages 
Provision write back 

fOTAL 

558.75 

19.52 

578.27 

29 

I Amount in z lakh<) 

Year ended on 
31.03.2019 

93.18 

0.46 
0.59 

0.1 l 

0.33 

94.67 
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NOTES TO THE FINANCIAL ST A TEMENTS 

TALCHER FERTILIZERS LIMITED 
(CIN: U241200R2015PLC019575) 

NOTE - JS :DEPRECIATION/AMORTIZATION/IMPAIRMENT (Amount in { iakhs) 

Year ended on 
31.03.2019 

Depreciation expense 

TOTAL 

Year ended on 
31.03.2020 

15.38 

15.38 

30 

4.83 

4.83 
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\:OTES TO THE Fl'.\\ "l;CL\I. ST.\TE\IE\TS 
,on: - 16: OTHER EXPE\SES 

ACFJA \:1C (\r NSDL and NDi\!L 

/\dverusement expenses 

·\udn Fee 

Bank charges 

Board Meetmg Expenses 

Cable expenses 

Can teen expenses 

Computer F,penses 

Consultanc\ charges 

Cnuner charges 

Deriutalion cost of employees* 

Fiectri.:rt; Charges* 

1:ee NSDL:NDML 

,_.(,uest House exrenses 

Internet charge, 

foming Fe,:-NS!)l 

lT Support sen.nee charges 

I egaJ And P-ofessional Fee 

Lodgmg & Roardmg exp- m1ts1der 

Meet:ng Fxpenses 

Misc Expenses 

Newspaper & Penodical Expenses 

Office expenses 

Office rent - Bhubani:swar 

C)ffice rem - '\otda* 

Pnntmg & Stationan,. 

Pro1ect lnaugratwn expenses 

Purchasi: of digital signature 

Refund of tender 

Repair & mamtenance 

Roe Fee 

Staff \Velfare 

Suppt)rt Otftcc Staff Services 

r·ekphonc Expenses 

Translati<)n Expenses 

Transporrat1on Expenses 

Travditng Expenses 

Trave!iing Exp ,if employees (Revenue\ 

Upkeep and Clcanmg Expenses 

Website Mamtanance Charges 

TOTAL 

TALCHER FERTILIZERS LIMITED 
(CIN: lJ241200R2015PLCOl9575) 

( ,\rnnunl rn ? lakhs i 

\ear ended on Year ended on 
31.03.2020 31.03.2019 

ll.76 
0.f 8 0. 18 
OJ\9 0.()8 

3.84 2.86 
0.27 0. 15 
0.30 
0.12 0.22 

3.54 1.38 
0.37 0.21 

305.81 461.37 

2 l.16 3.43 
0.1}7 

1.65 
2.25 4.60 

0. 15 
2.84 
l.07 0.92 
6.49 0.20 

12.40 l.97 

l.37 0.36 
0.19 0.0-t 

3.02 0.70 

2.04 6.90 

259.80 27.35 
lU{6 5.44 

U89.23 
0.25 
0.63 
6.78 3.90 

173.97 37.56 

0.33 0.71 

l-l.06 6.26 
OJ)! 

O. lO 

0.02 0.05 
8.37 2A6 

I 0.42 3.16 
0.62 0.33 

1.12 0.81 

866.91 1.963.28 

'" Deputatwn cost or employees tif Rs 46 i 37 lakhs rnc!udes Rs 3 l 9 63 iakhs for cost of cmployet:s provided b, GAIL 

from O l 04 20 l.7 to 3 l 03.2019 The office rcnt-No1da of Rs 27 35 lal,;hs rcprc'.sents rent of offit:e space provided by 
(,AIL upto 3 l 05 2U l Sand R;; 3 23 iakhs 1s mcluJed m c!cctnc1ty charges of Rs 3 43 !akhs for tht above premises for 

:,aid penod 
The claim for above costs received Junng the Quarter ended 30 06 2il l lf from GA JI. and hcnt:e accounted for as prtor 
pent)d nem m cum,nt financial year 
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'\OTES TO THE Fl'\ \'\;('JAL ST\TfMEvrs 
'\OTE - !7: \HIHTfO'\\L f'IFOR\t\TIO'\ 

Earnings per share 

SI. '\o. Particulars 

Share HulJcr~ iln Rs 

10-

TALCHER FERTILIZERS U\tlTED 
(Cl'\: l 241200R2015PLCOl957:5> 

For \ear ended on 
31.03.2020 

(1()23\) 

5L:1.2U62 1 

(I) 061 

For \ear endl·d on 
JI.OJ.2019 

(187405) 

7()4 

(3 82) 

C,imm1trntnt as on I 1)3 :2U20 Rs. 81 60 lakhs and Contmgem habilities as on 31 03 2020 - N lL 

!n 

no CSR p(iliey framt:d by the cnmpanv and no expenditure has bt:en ma,k on CSR during the period 

,,;here halance confirmation has not bc:en oht.aint:d bc)ok ba!anu: haw been iakcn 

no delayed pavrncnt due ro the M1ern, Small and l'v1d1um Emerprists as at the end of the period 

6 Prdrrmnary expenses Rs. NIL - has been written off Juring the period. Total prel1mmary cxpcn,cs as on 

1 202n is Nil<-

cnmpany has not taken any bank loan durmg the penod and the present outstanding ha!ancc as on 31 03 ::'.1\20 
\l!I,-

a, 
Rdatc:d parties 

lndia L1mi1c:d 
lndia f i11111ed 

c, Ra;;iltn\a Chemical & Fertilizers Lrmi,ed 

d, h:rtilizer C,,rporation of india Limited 

Transactions with rdated parlres. 

t'o.:,t of salarv and traveltrng exp etc. ,ll ernplu,ees/advisors 

a,1 Coal India Lm11ted 
b 1 G\ll lnd1a r 1m1ted 

c) Rashuwa Chemical & Fertilizc:rs Limned 

Total 

India Limited 

bl Ra,hmva Ch<.:imcal & Fer111lzers L1m1tcd 

Total 

a) Rashtm,i Chemical & Fertilizers Limned 

l O Kev \fanagerial Personnel: 
,\s per Tht Compamc, ·\CL :::o l3, rhc: key managerial personnd arc: 
aJShnJ S Saini-CFO(Oltl420!81n3l0120191 

bi Sim P fana- CEO (Ol 02 20!') ull no\\ l 

c) Shri '> Dutt CF() rnlt 15 IJ I 2020 

d I Shn \ \ 111t C,uswarrn • CFO ( 11 0 ! 2020 ull nm\! 

Slm Rurc:,h Tawde - ( ·,m1pdn} Secretarv 

Jrnm venture partner 

Jclmr venture partner 

Jomt wnrure pa1lner 

Joint venture parlner 

Vear ended 31./LU020 Vear ended 31.03.2019 

JlO 61 

10,2 ()CJ 

322.34 

1037 21 

308 12 

Vear ended 31.03.2020 Vear ended 31.03.2019 

2:8.P 

2.15 

30.58 

7 10 

Year ended 3 I JJJ.2020 Year ended 31.03.2019 

2 86 
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a1 Sim r,ma 
b; Sim S11ni! Dun 

c I Sim J S.Sa1m 

d I Shri \vq1t <rm:wam1 

Total 
-+ !ncludes remun<:ra.non UfHO '3 i fo, :n FY 

Year ended 31.03.20211 \car ended 31.03.2019" 

;)() 

2')-P 

(),., 

! 21i s:; 
0 00 

Rernnciliation of total comprehem.in: inrome fnr the ~ ear ended 31.03.20 I 4 reported earlier and now restated: 

Particulars 

rota! compn:h<.:ns1vc income report<.:d earlier 1 \odired) 

.\dmstment for pnor period ttems 

Dc:putauon cost of employe.:s / \fot<c: ! 6) 

( )ffice rent-Nmda ( Nor.: ! 61 

l::Jectnc1ty charges (Note 16 \ 

Net increasel(decrease) in total Comprebe.nsive income 

Tota! com1wehensiH income now restated 

Basic LPS. fteponed earlier\ 

Basic [PS (resrared now l 

Reconciliation of Other Eguitv as at 31.03.2019:-

Other Equity as at:, I .OJ 2() 19 reported earlier (,\udited) 

increilse in the lu,s for FY 20 ! 8-19 forexpenst, relatmg r.o FY 2.0 l 8- ! 9 
( Refer above rah le) 

Other Equity as at 31.03.2019 "°'" restated 

Foi- the Year ended 
31.03.2019 

-27.35 

-350.21 

-l,S74.05 

ll) 

LH2) 

-l.520.27 

-1,870.48 

12 Due to 1mpkmcnut1on of lockdmvn as per the directions ,)f Cinf,State Government nn acl:OUnt of ,Juthreak of 

COVID- l Y pandemic. the construcl!on work wa, temporaril\ regulated at Talcher proJect site from last week of 

March 20::'.'.rl and the same was resumed m the month of Apnl. 21!20 lfowever. dunng thh penod ,ldrninistrauve 

and tcchmcai act1vit1cs were umunued. Add!lwnal fmanc1al 1mplicauo11 on account of lhe ahnve temporary 

rcguimion 1vas nor ascertainable a~ on reporting date Hnwever. the company will continue re, closely momtor the 

future impacts. which 1fmatinaf. w!I! he dhc:loscd 

As the company is under construl:1 ion ,;tagc. th.:re t~ no nnpact on th.: abtlity of the c,lmpany as a gomg concern 

U ReLonciliauon between [TC as per GSTR-38 and as per Accounts 

GST receivable as per Accounts 

Less. Output GST for March. ::!() to b.: takc;n in Accounts at rhc 

time of return fihng 
GST receivable as per GSTR-38 

7::!94<.) 

0.1 t 

! 4 Previous war's figures have been restated, regrouped and rearrangtd wherever considered necessar;1 

15 Note ! and 2 represents Corporate lnformat1cm and Stgntficant ,\u:ounting Pollc1es resrectl\elv. Nore J to 13 form 

pan or the B;;ilanc:e Sheet as at 31.03 2020 and l 4 10 l 6 form pan of Statement of Protit & f oss for the Year ended 

nn thi:it date Note 17 represnrs addmonal notes to rhe financial staterm:ms 

As per our report annexed 

For M/s Harichandan Karan & Assodates 

Charte1·ed Accountants 

Fi·r·· m Reg··r·st ation. 1\o. ]26584E r, I / "-> ~ f . v/"" 
C~h~llad Karan, FC\ 

Partner 

Membership 1\o. 066621 

Dated: 

Place: 

Chairman 

P \'-i: ABQPJ:242.J 

For and Behalf of Board of Directors 

Talcher Fertilizers Limited 

l)f]\:08195079 

33 :'\ 

DI,:0:933191 

(Ru11esh Tawde) 
Company Secretar:v 
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